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Report of the Directors

The Direciors of yeur Comparny presenl their Annual Repon togethes with Audited Accounts for the year ended
Decamber 31, 2009,

The prckil lor the yeor ended December 31, 2009 aller providing for adminisirative, markesing and distribution
expendes, finonciol and other charges amaunls lo:

[Rupeas in milkons)
Frodit beboe laxation 3,910
Lesss Temcntion 1,347
Fredit aafber tasestioon 2,543
Ecamings per thare Bs 3742

prictions and movement in resenes hove been dischesed in the Sialement of Changes in Equity on page
72 o thew Financial salements.

Ag their meeting held on March 4, 2010, the Board of Directors of the Compary has propesed a linal dividend
foor the year ended December 31, 2009 of Rs 25 per shose [250%). This i in addition o the inlein dividend
of Re B.00 per share |BOE) resulting in a tolal dividend for the yeor of Bs 33.00 I-:el shose [330%) amounling
ia Ra 2,280,101 thousand. The approval of the members for the dividend will be oblained al the Annval
General Meeling 1o be held on Agril 20, 2010, The final dividend amounting 1o Bs 1,712,198 thausand
has rot been recognised as a liobility in these financiol shalements.

1. The linancial salements, ied by the management of Shell Pakislon Limited, present laidy ils sae
al offairs, the resul of its ﬂﬂlims&mm flerwes and changes in equity.

2. Proper books of accounl of Shell Pakiston Limiled have been mainlmined.

3. Appropriale accounting palicies hove been consistently applied in preparation of financial sialements
and accounling eslimates are based on reasanable and prodent judgment.

4. Inlemational Financial Reporing Stondords, as applicable in Pokistan, hove been followed in praparation
aof financial salemeants.

5. The sysiem of inlemal controls is sound in design ond hos been eflectively implemented and moniloned.
6. There ore no significant doubts upen Shell Pokision Limiled's ability o continue as a going concem.

7. There ha: been no moerdial deparure from the best practices of corperote govemnance, as delailed in
the lisling requlofions.

Ehel Pokimicn hmlnlE
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B. ey operating and financial dala for the last 7 years in summarised oo is given on & 13. During
the year the Company eamed o profil aber tax of Rs. 2.56 billion. In the some period last year the
Comparny had incurred a loss of Rs. 1.73 billion. This wmoround is primarily on occount of impreved

business pedormance, belier product marging, locused cost manogement and laveurable mevements in
e internalional ail prices during the yeor.

. Asialemen o o the value of invesiments of provident, gratuity and pension funds on the basis of audiled
accounts as al December 31, 2008 is induded in note 34,4 io the accounis,

10. Cwring the period 4 board mestings were held ond the osendance by each direcior is given on poge
&8,

11. The patem of sharehalding and additional inlfarmation regarding pasem of sharehalding i given on
page &%. The Cnmpﬂg is a subsidiory of Shell Peroleum Comparry Limited |helding company|

incorporated in the United Kingdom.
12 The fallowing changes accuired on the Boord duting the period undes review:
al M. Trudy Bovoy resigned from the Boord ond Me. Michoel Mall was oppointed direcor in her ploce
it liech bom Meneh 4 2005 o
bl M. Asif Sindhy resigned from the Boord on Avguat 31, 2009 and Me. Rali Havoon Basheer was
appoined director in his ploce on Seplember 16, 2009,
13. The Auvdilors M5 A F. Ferguson & Co. retired and being eligible offer themsebves for re-appoiniment.

14. Desail of puichase/sale of shares by the directors, CEQ, CFO, Company Secralony and their spouses
and minor children are given on page 70.

O behedl of the Bond

Earachi: March 4, 2010 Zaiviji Ismail bin Abdullah
Chairmcan & Chiel Execulie
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Chairman’s Review
Few the e -E1r:||-_"|'J Decamber 3 -:. 2008

Cin baholf of the Board of Directors of Shell Fokision Limiled, | am pleased o shome fie resubs of the Company for the
year ended December 31, 2000,

Daring the year the Com somad o profit ofter to: of Bs 2.56 billion. In fhe some period lost year the vy hod
incurred o of Bs 1.73 bilion. This encouraging tumarcund is primaridy on account of nwnc?m ingss maonce,
better product margins, focused cost monogement and Fn-.-uun:hE- movemants in e inlemational price of oil dwing tha

wear.

The Boord of Directors hos recommended a Binal cash dividend of Bs 2500 par share |250%]. This, I'Dgl'lhlr with tha
interim dividend of Bs B.00 per share [B0%E|, declored in August 2009, brings the tool dividend for the year 2009 1o
Bz 33,00 |330%) per shame.

2005 hos been o challenging year. The economic climake hos remained harsh and the world hos continued o be in tha
grip of one of the wors! recessions in recenl hislory with wololile enengy prices and demand

Paosittvely, the challenging climoie hos pecvided e cppartunity io pursue o business tonsformation and sveamline joumey
known as Downstiream-Uine jo posifion your Company sirongly for the fulre, Owr cose volues of honesty, infegrity ond
respect for people confinue io remain integral o our way nf?-:mg busingss

Your Company, with its persisient Health, Salety, Security and Envircnment (HS5E| eflorts achieved a distincticn
by reoching len million marhours without any Loss Time Injury, eminding ws that all occidents one Fll'lll.'nl'l:ll:lfl:lnd a sae
weork envircnment is ochievable.

To hurther this commiiment, in 2008 we lounched the “lile Saving Rules®. These 12 core solesy nules represent a renewed
commilmen ko our vision of 'na ham’, ond describa the mindset kil that we wonl o ochiese. k meons balieving ot wa
con ocpemie cfecively o hove zenc foolies, zerc occidents ond zeno iclerance of ssaff not comphying with rulbes

Cin the business frone, your my has I’.I.Eﬂlnl’.ld marked improvements on ovenall cosh fiow with ightes cost coniel
and beter credil manogement. Ulur siock h ] srgnlﬁl:unl‘l'lr' reduced and business grer N moee moble segmanis
Shaff disployed the right enlerprise behoviours, drr.rl and ccrrrnlrr-nr i help vs momoge these dificult imas. Ve D:'ﬂhl'l.ll
L] lwlrngl our nssocicion wit the wider Shell Gmup th 2 Technical Service ognesaments to enhance the Com

mance and profiability. Although the chorges I:q:nrhﬁilfﬁI are completedy oligned with ow ogreements, nonet lhﬂ_
in line with the focus on managing costs, the Ifcmpnn-,' hos decided o fake up e increase in the lewel of the reloled
fea over the omount charged for the yeor 2008, with the Shell Group.

Your Company bos monoged o bring down s Govemement receivables considembly o= against the: peevicus year. However,
despite tis significant ochiesement, Em-mmr.l recefeobles continue fo be o maj h:-_lfhu and wa sl howe opproximotely
Bz 4.5 billion cusknding, comgpeising of Price Differential Claims and ‘.:iull-s Tax .-"' Patroleum Dewelopment Loy |POL
refunds. These are baing 'E}nlnwl:l up vigonousy with concemed Govemment outhorifies.

In cur Fetail business, we met logets despile indusiry showing a volume decline and the a:dernal envircnment impaociing
our operations, Your Company continues io inves! on s network coveroge and hamess new opporunities in the market

Lhall Pokaion lmlldﬁ
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I the lwbriconis business | om pleosed o nofe that we increased cur profie perloemance and yowre Compory continues 1o
be the keand of choice. Cw commercial fued business is lrnl:nrkrrghupnn e new Independent Fower business this
year under secwed longrlerm confeocts, ensuring sustoined profiloble volumes going forward.

Chur Awiohion business has recorded impressie growsh both in leems of volumes and pecfilmbility this year. Supply ond
Diswibulion p significant roles in ensuring delivery of product in o sofe and fimely manner across the country, whils
Finonce o key role in monoging budgets and confribuing to o sucocassful business mansformation and streomling

journey.

Oin the Social Imeesiment side, your Company conlinues i leod the indusiry. Our efforts o promote road sofesy and
responsible driving sow the lounch of severdl nerw iniliolives aimed of making cwur countny's roods safer. In educotion, we
continued o thl:Fn:hnul:. in sarthquoke-sinuck nocthem amas, Cwr ﬂﬂuﬁiip programme, now i its second year, has

50 deserving shudents from underprivileged seclors of sociaty for dlarll-lﬁ in higher education of top universifies
across the county. O Ragship social imvesiment programme, Shell Tomeer, euists os one of the foremast effors fo facilitoe

enirepreneurship in the couniry.  This year sow Tameer recognised os o best praciice from amongst 29 worddwide
progeammes at an imlemafional Youth Developmant C-l:rrflf-lm::gn Yiorkshing, LE.

Owr efforts 1o promote health also won praise from many seciors of society, and amang cur H'IZI"EI achisvements this year,
your Compaony was ocknowledged by Shell for efforts o prevent the spread of HIY Aids through proactive engogements
wiith borer income truck devers, o key ographic in #ie fight against he spread of HIV.

I oweml siokeholder and reputation ma I, we managed o odvocoie our views on all issues confronfing the industry,
enzuring that we ane well abreast with indusiny change and ore oble 1o mest the enesgy chalenge.

All of the obove could not hove been achieved without the skong support of Human Rescurces, and this past year sow
'Eur Compary infroduce vorious inifiafives fo retain ils srong position as fe employer of choice. HR enswed that ow
s

inesses are oppropriately resovrced, ond we continue our focus on recruiing and reloining fop talent.

The fundomentals of your Company semain seong) and nobwithetanding the ol price wolatility and local economic dallen
'hl'l:nmpurg = u-lir:umtunld for the fubwe. ? =

We are io igrificant siepe lovward creating o simpler, moe ocoounioble isofion Heough cur business korslormation
and srrI-nr:l?na:iErrw ond we o kooking fo reaping benefits imrl as the process completes ower 2010,

For your Compary fhis meons hoving simple, occounfoble processes and operational excallence, theough which we ore
able io deliver 'mnﬁiuﬂd basics', E:N' our customers this mears o meee rdioble and efficient servdce Fom your Compamy,
making it sasier to do business with us. For our people this means. more time and resources. o wark with cur cusiomars o
crecte and deliver volue, todoy and in the future.

We thark cur shareholders, cusiomers and sioff For their susioined support in ensuring the confinued success of our Company
and Iusting 3hell as their brand of first choice.

Ismail bin Abdullah
iewch 4, 2010 Chairmon & Chied Execufive

M&I Fekndon Limited
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Performance at a Glance
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Operating and financial highlights

PRODUCT-WISE VOLUME (MTs] AMD MARKET SHARE (%)
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Year ended Dec 31,

20009 2008

Sales volume Tonnes 2.481,547 2,449 245
Soles revenue Rs. / mn 177,110 184,174
Pealit # |Lowts] beore amtion Rs. / mn 1,910 {3,04%)
Peafit # [Lass] alter tosaticn Rs. / man 2,563 i1,728)
Mew capilal expenditure s, / mn 1,325 1,024
Sharehaldars” equity Rs. / mn 8,271 4,258
Dividend Rs, / mn 2,260 _

Earmnings / |Los| per share - diluled Rs. i7.42 (25.20)

Lhall Pokaion lmlldm



Operating and financial highlights
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Statement of Compliance with the Code of
Corporate Governance

1. The Comgany confinues o encowoge effective represeniotion of independent nonreecutive Direclon and
Direciors represenfing minority inkerests on its Board of Direcion. The present Boord inchudes five independen
nomrexeculive Direciors, hwo ol whom represent minarity shareholders.

The lellowing changes occumed an e Board during the period under review:

a] Mas. Trudy Borery resigned from the Boord and Mr. Michael Moll was oppainted direcion in her ploce
with effect bom March 4, 2009

b M. Asif Sinchy resigned fram the Boosd an Auguat 31, 2009 and M. Rofi Hesoon Bashesr wos oppoinked
direcior in his ploce on Seplember 16, 2009

2. The Directors howe confirmed thal none of them is seving as a direcion in mone thar ten lised companies,
including this Comgany.

3. To the best of our knendedge ol he resident Direciors of the Compary are regisered as ia um:lnmu
of them hos defaubed in payment of any loan ko o banking com wnﬁlam”ﬂﬂmﬂ
ﬂjh&ﬁ&ﬂl‘?&,lﬂb&ﬂd&ﬂﬂf&dﬂﬂddﬁuhﬂb:ﬁﬂlﬂn&aﬁd'ﬂﬂg& I'-Jmudlfu[}nm-ulhur

spouses are engoged in the buines of siock brokerage.
4. Al cosuval voconcies occuring in the Boord wese filled up by the Direclors within 30 days thesecd.

5. The Company hes peepared o “Stalement of Ethics and Business Proclices’, which has been signed by all
the Disecion and employess of the Comparry.

& The Board heas developed a vision /mission satemen, overall corporate siiotegy and significon palicies of
the Campany. A record of the paticulors of significant policies along with the dates on which they were
opproved or omended has been mainiained.

7. All he powens of the Board have been duly exercised and decisions on malerial ransoctions, including
appoiniment and delerminofion of remunesalion ond lems and condilions of employment of the CED and
othes exaculive Diracion, hove been kaken by the Board.

8. The Boand met al least once in every quarter and all it meetings wese presided over by the Chairman. Witen
nolices of the Boord meetings, along with ogenda, were circuloled of least seven doys belore the mesfings.
The minukes of the meelings were appropriotely recornded and circuloled.

9. Acomprehensive cowse designed lo apprise the Dissclon of their dufies and responaibiliies wos conducied
on Oclober 28, 2008. The course malerial wos developed by o leading low firm of the country.

10. The Boord has opproved the appoiniment of the Chief Financial Officer during the year, including his
remunedafion and lenms and condilions of employment o3 delermined by the Chiel Exaculive. These was no
change in the Compony Secretary and the Intermal Avdiler during the period under review.

Shall Bokistan umrhcll
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. The Direchors’ Repon for the yeor ended December 31, 2009 hos been prepared in compliance with the

requirements of the Code and il fully describes the salient matters required 1o be disclosed. Matters reloting
1 Ihe risks and uncenainties sumounding the Company and significant deviations, if arry, in the finonciol
shalements from the previews periad have been highlighted in the Chaiman's reiew.

The Fincencial stalements of the Com were prasented by the CEO and the CFO), duly endensed undes
their respeclive signalures, for midz?m and opproval ? the Board.

The Directers, CEO and execulives do nol hold any intered in the shares of e Comparry ather than that
disclened in the pattem of shaeholding.

The Company has complied with all the corparale and finoncial repoting requiremeants of the Code.

The Board has lomed on Audit Commitiee. | comprises of thiee membess, all of whom including the Chaiman
are norexecutive Direcions.

The meetings of the Audil Commities were held al leasl once eveny quaner pricd i oppioval of inlerim and
fimal resulls of the Compary o8 mequired by the Code. The lems of relerence of the commines hove baen
fomulated and odvised 1o the commites for complionce.

The Board has sebup an eflective Inemal Audil function. During the year under review, the ocliviies of inlemal
avdil funclion were limiled as monagement has decided 1o locus on the suceesdul implementation of the
business process eenginsering project thal i comenlly underwy.

Mwmmmﬁmm&mmwmmqﬁﬂmd&mmmdﬁmﬂm
the Audit Commitiee of the Company in accordance with the listing regulations of the sack exchanges.

The situlan auditerns of he Company have confirmed that they hove been given a salislaciony raling under
the quality contial review programime of the Ingivle of Chanened Accounionts of Pakison, theal they o any
el the pariners of the firm, their spouses and minor chilkdren da notl hold shases of the Comparry and thal the
firm ond ol its poriners are in compliance with Inlemational Federation of Accounlants IFAC) guidelines on
code of ethics a3 adopled by Institute of Chanered Accountants of Pokistan.

The shohudory audiiers o the persens ossocialed with them hove not been appoirted o provide other senices
excepl in accoidance with the lizling regulations and the audilors have confimmed thet they hove obsened
FAC guidelines in this regard.

We confimm that all cther material principles contained in the Code have been complied with.

Laiviji Ismail bin Abdullah

Farachi: March 4, 2010 Chaitmian & Chied Exsculive

HE.I-HIP::HH:— Lirribed
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Review Report

T the Mombors on Swoiement of Complionce vath Bast Procices of the Coda of Copords Goramonos

We hove reviewed the Siement of Complionce with the best practices coniained in the Code of Corporate
Governance prepared by the Boord of Diseciors of Shell Pokision Limiled to comply with Reguation Mo, 35 of
Chogpler ¥ contained in the Lisling Regulotions ssved by the Komochi and lahoie Slock Exchonges wheie the
Company is lsled.

The resporsibility for compliance with the Code of Corporale Govemance is that of the Beand of Directors of the
Comparry. Our responsibility is o review, 1o the exdent where such complionce can be objectively vesilied, whethes
the: Stodement of Complionce reflects the siohu of the Company's complionce with the provisions of the Code o

Governance ond repo if il doss pol. A meview is imied pimarily o inquinies of the Comgony's pesannel
and seview of various documents prepared by the Comparry ko comgly with e Code.

Aa port of our audit of the financiol Yotements, we ane required o obiain on undersonding of the accounting and

intemal contrad sysems suflicient 1o plan the audit and develop on eflective audit . W have not conied
mﬂm,r;p&dnlmiﬂwuflhﬂinﬁﬂﬂmmd?:bmhembhush an opinion as o whether the Boasd's
slalemenl on inlemmal conral covers all conmals and the effectivensss af sweh imemal contrels.

SubrRegulation |«dii a| of Listin ulaticn Mo, 35 natified by the siock axch & whesa the Com is histed
requires the Company o :inl:ﬁme the Boaed of Dirar:l-n?l‘nr et ccm.id;r-.grem and approval Pr:lI;Tled party
Fonsochions ditinguishing tonsachions camied out on kems equivalent 1o those that prevail in am's kengh
iansaclions ond ansaclions which are nol execuled at arm's length price reconding proper jusiification lor wing
weh abermete peicing mechonism. Futher, all weh worsacion oe alwe required 1o be wspasalely ploced belore
the Awdlit Cammities. W ane onby requited and heve ensured complionee of the abewe requiremant io the axent
ol opgroval of relaled pany vonsoctions by the Board of Direclors and plocement of such ransoctions before the
Audit Commiitiee, VWe have nat camed oul any procedures 1o determine whether the relsed paty ransactions were
urddeniaken at arm’s length price or nal.

Based on our revieny nothing has come lo our aention which couses w io balieve thal the Sialement of Complicnces

o nel & oy reflact the Compary's complionce, in all moenial respects, with the bea praclices conkined
inireCadEPr_{lquctpumeemmmmupplmHa o the: Company for the year ended December 31, 2009,

A F. Perguacn & Co.
Charered Accourdants

Karachi: Mearch 19, 2010

Shall Pokistan Lrni-:u
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Auditors’ Report to the Members

W heree audiled the annexed balance sheet of Shell Pokistan Limited oz of December 31, 2009 and the relaed
profit ond loas account, cosh flow sialement and salement of changes in equity lagether with the noles faming
part thereal, for the year then ended and we siale thal we have obioined all the information and explanations
which, o the best of our knowledge and belief, were necessary for the purpeses of our oudil.

b it the responsibility of the Comporny's manogemen! 1o esablidh and mainiain a syslem of inkemnd contiel, and
prepare and present the above said womements in conformity with the opproved occounting standards and the
requirements af the Companies Ordinonce, 1984, Our respensibility is 1o express an opirion on hese sokements
based on our oudil.

We conducted ouwr audit in accordance with the ouditing slondards a: applicable in Pakisan. Thess siondards
require that we plan ond pederm the audil lo obioin reasonable ausurance aboul whather he abowe said sialements
are fee of any malerial missoement. An oudit includes examining, on o lest basis, evidence supporting the amounts
and dischosures in the above soid sokements. An audil alio i ausessing the ocoouning policies and significont
eslimates mode by manogement, as wel os, evaluating the ovenall pmsenhhmc“‘e:bm&mdmm We
believe that our audil provides a reasonable basis for aur epinion ond, afier due verificofion, we repor that:

fal in our epinion, proper books of aceounts hove been kapt by the Company o required by the Compeanias
Orlincnce, 1934;

fbl in eur opinion:

il the balance sheel ond profil ond less account logether wilth the notes theseon have been diawn up in
corfomity with he Companies Osdinonce, 1984, and ore in agreemen! with the books of account and
are further in occordance with occounting policies consisiently applied, excepl for the changes as soled
in note 2.1.4 1o the finonciol sotements, with which we concure;

fiil the expenditure incurred during the year was bor the purpese of the Company's business; and

fiii] the business conducted, invesments mode and he expenditne incurmed during e yeor wee in ocoosdance
wilh the objects of the Compary.

fe) in our opinion and o the bes of ow information and according 1o e explanations given ko us, the balance
sheet, profil and bass secouni, cosh low stemen and salement of chonges in equity logether with e noles
fesmirg podt theseal corfam with approved accounting slondards as applicable in Pakistan, and, give the
information requined by the Companies Ordinance, 1984, in the manner so required ond reypectively give o
true and fair view of the sioe of the Company's affairs as o December 31, 2009 and of the pralit, its cosh
flewrs ond changes in equity for the year then ended; and

idl in eur opinion, Zakal deductible of source under the Fokot ond Ushe Ordinance, 1980, was deducted by the
Comparry and depesited in the Cental Zakal Fund esablished under Section 7 ol thal Ordinance.

Withoul qualifying our opinion we drow allention 1o note 14.4 1o the finonciol siotements. The Compa
considers the amaounl recorded o3 receivable from the Govemment of Pakisian in respect of impaon duﬂemn'rﬂnr
an molor gascling as a good debl for the reasons given in this nole, The ulimale oulcome of iz matier connot
presenty be delermined.

A, F. Feiguson & Co.
Chanered Accouniants

Farachi: March 19, 2010

Audit engogement pamner: Reashid A, Jofer EMIPBH-T s



Balance Sheet

as of Decamber 31, 2009

ASSETS

Hom-comant ossels
Fiseel cissets

irrefs s
longrieim loans and odvances
Lowngrienm d:ﬁ;:! and peepoyments
Losngrenm o
Dedesmad looaficn - ned

Curreant ossals

Slores ond spares

Shack-ndiade

Trasde dabig

Loars and acancss

Trade deposils and sherHesm prepayments
Cither receivables

Crash and bank balances

Total assats
ECHNTY AMD LLABILITIE S

ECHNTY

Shave capital
Fasapes
Unappioprioted proli
LA BILITIE 5

Hom-corant Bobiliies
Defesred opanficn - ned

liokilifes ogairsl awes whbjec! ko finonce leose

Longriem loan
Auszel retisement obligotion

Current obilities

Current malurity of hiabililies ogoing assets subject

i Binance lease

Sherterm rurning finances ulilised vnder markup

g %« smcunad
5“&%5 - sgcused
Trade and other payables
Markup accned
Temarsfica

Total Equity and Liobikties
Contingencies omed ©ommiments

N - R R

Ln fu La b3 — 2 40

e

21
22

23

Annual RepartOF @

Docombsar 31, Decamber 31, June 30,
M 2008 2008
Resimied Reaskled]
---------------- [Rupees "000] ----mmommmmee e
7,214,260 7,152,802 &, 8245 B4R
3,317, 806 2.018,198 2,134,783
101,058 121 682 145 381
215, 542 265024 201,718
20,919 73,589 134,930
2,134,798 3,090 098 .
12, 290483 12,725 393 Q444 &50
15719 17992 13,328
12,075,718 Q004305 | 17,842 971
1,239,212 2925753 4,204 940
&0,283 51,422 AF 023
250,050 272,804 207 Bid
5,851,644 7724 593 L0732 111
869,623 & 549 B4R 872414
21,262,250 226 544737 0 QAF ASTF
313653,733 JI9272,130 39412307
L84, 880 &84 880 547 904
2,096, 050 2 085 050 2,233,025
5489671 34746728 10,830,708
B,270.603 ~ 0,200,008 13,011,638
- : 51,574
1,790 1,795 2,214
- 2 500 000 2,500 000
212,038 181,544 151, &30
213,828 2,483,339 2745410
A48, 808 61,425 56,742
2,453,001 1,308 447 4,338,339
&, D000 ||12,525,000 1, 5000, OO0
15,970,995 15,597 025/ (116,230 4545
i, 038 563025 157,268
5,459 278,241 772 454
75,160.3032 | | 30,333 233 | | 23,055,259
25383130 33,016,572 25800669
33,653,733 J9272,130 39412307

The ornexed nokes 1 %o 44 fam an inlegrol por of these financial sialements,

Zaiviji Ismail bin Abdullah
Chesirman & Chield Execulive

Shall Pokision Limited E

Badaruvddin F. Wellani
Drisesloni



Profit and Loss Account

for the veor ended Decamber 31, 2009

Solos
Flerdfuel retil
+ Eales

« Oy
Db feverive

less: Soles hox

Ceal of products sold
Gross profit / (loss)

Drslribulion expenses
Adminigralive and markeling expenses

Oither cpesating income

Cither opesaling expensas
Oporating profit / loss)

Finarce ool

Share of profit of amocioe - nel of tax

Prodt I-m.:“:rlﬁl'l'lm:iu.
Tenaaalicn

Profit // {loss) ofesr toxoiion

Ohber compreheraive income

24

25

rr
28

K

31

4.1

32

Total comprehansive income |/ floss) for the yeor [/ penod

Eomings | (less) peor shore

33

U

{Awditad) (Audiled]  [Uncudited)
Toor S moniks Year
cuncerd et
Decombor 21, December 31, December 31,
T 2008 2008
--------------- {Rupees 00D} ------mmmmoeee
177110208 95,111,547 184,174 203
5,356 35,628 3 325
16,975 F 000 17 558
AEH, FED 205 622 537 854
177619519 956,449 BO7 184 323 050
21619421 11,549,125 21,672,130
156,000 /08 B4 900,772 1463 150,920
142,097.916 BF B4R 448 154 659 424
12,902,182 (2,948 896] 6,451,494
1,376,353 1,842,433 3,198,933
3,846,205 1,663,376 2784 663
5,679,624 |5,454,705] 467,898
452,01 337 BES L0322 223
5 171,625 [5,116,820] 1,070,121
.2e8.990 1,333,226 2713437
4,886,635 [7,450,045 (1,643,218
1,401,211 976,838 1,522,123
3,485,424 |B,426,884] 3,165,439
424,585 6,530 114,702
2,910,000 [B.420,354] [3,048,737)
1,247,061 [3,255,887) (1,323,147
2,562,948 [5,164,467] [1,725,590)
2,562,948 [5.164.467] [1.725.590)
---------------------- (Fupeses) — — - — - ———.
ir.az [75.41] 125200

Approprialions have been reflacied in the soement of changes in equity.
The anneced notes 1 1o 44 form on inegral pan of hese inancial sokements.

Zaiviji lsmail bin Abdullah
Chairman & Chial Exacufie

Badaruddin F. Wellani
Chirescles

E}ill’utid:— Lirrnibwd




Cash Flow Statement

For the yeor ended December 321, 2009

CASH FLOW FROM OPERATING ACTIVITIES

Ciash e frem afons

H'u:utm an mmﬁ finances and shorkem loans
Temwes paid

Lemgrherm ;I-:;md e - nl

Leancy e its and preporyments - nel

Mﬁ-'.p recehved on shortlem deposils

Lesnrherm clabenrs « ned

Met cosh genemaled bom opesaling octivifies

CASH FLOW FROM INVESTING ACTIVITIES

Fixed copilal diture

Procesds frem disposal of property, plant ond equipment
Divicesnd receivad from asaciake

Met cosh wsed in irvesiing oclivilies

CASH FLOW FROM FINLANC NG ACTIVITIES

Dividends paid

Repayment of liability under finonce leose

Met cosh wed in linancing octivities

Mot mvorecse /| (deoreose) in cosh ond cosh equirolants

Cosh and cosh equivalents ot the beginning of the year / period

Conh el comhs acpsivelonts: of tha and of the yaar { paiod

Annual Repart' 09 @

Hote  (Audired) [ Audited) [Uncuditied)
Toor S ionths el
aavdod erclad erclad

Docsmber 31, December 31, December 31,
O 2008 2008
--------- — [Rupees 000} -------romom-e-
5,650, 195 1,188,827 5 QB3 249
(1,606985) (512,867 |952,827)
263,543) (379998 (1,252,412
0,624 24 &P 54 645
62,482 [67,306)  |102,267)
74,215 &b, 464 TuF15
95,587 72,821 (73, 589
2,921,575 392,640 3733514
{1, 224,547) | [ 513, 149]|[(1,023,888
&2,074 36,144 58 BF2
129,977 123,114 123,114
1,125496) [453,891] |841,502)
isaae23) | (12,169 913 (2,712,995
163,955) [B&, 450 BE 898
607,878) |2,256,403) (2,801 893
2,200,201 (2,317,654) N ]
7,283,579 (4,265,925 7,373,298
{5,083,378) |7,284,5/9) 7,283,579

The annexed noles 1 1o 44 foim an inlegral pan of these finonciol satements.

Zaiviji Ismail bin Abdullah
Chaierracan & Chiief Execulive

Shall Fokisian IJmih:lH

Badaruddin F. Vellani
Direcior



Statement of Changes in Equity

boe the year ended December 31, 2009

bbb For mms e
oopial sharsa e

——————————————— Fopss D — - —— - —— - —— - ——
Balonoe o5 of Juno 30, 2008 S4F S04 - 2036024 07007 10,EIDFOE 13,411,438
Firrul:i%:h‘d‘hrﬂ'ﬂjmirdﬁdhwﬂﬂ-,m
dachwed subsequent i the yeor and - - - - (2,191,613 [2,191,.413]
Trarefar fo maera For issue of bons
shovees in mspedt of siock diidand
for the yeor arded juna 30, 2008
decioned subwecuent 1o e weor end - 136,978 (1346578 - - -
b iof bonis. shones 136976 (136976 B _ _ _
Tobod comprahansive loas for s
monlte anced Doecembar 11, 2008 - - - - 5, 164 457 |5, 144, 457
Bolonos o5 of Decambar 31, 2008 GE4 EBD - 1880048 7007 I 474462E 6255558
limrim dividend declomd for ta year
anded Dacembar 31, 2008 - - - - (547 o0a)  |5a&7F 903
Tabol comprahansive incoma for e year
andad Decembar 31, 2009 - - - - 4541748 1500 PR8
Bolonos o of Decaribar 31, 0057 48, BB0 - 1,885.088 O7002 2 SASF673 8,790,003

optialions and inonslers behween resenes mode subsequent 1o e year ended December 31, 2009 e
disclosed in note 41 1o thess financial sdemenls.

The arnexed nokes 1 1o 44 form an inlegiol paf of these financial dakements.

Zaiviji Ismail bin Abdullah Badaruddin F. Vellani
Chaierracan & Chiief Execulive Diireschor

EEI-HIP::H:I:— Larmuibmc
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Notes to and Forming Part of the Financial Statements
fexr the e ended Decamber 31, 2009

2.1

21.1

1.2

213

THE COMPAMNT AMND ITS OPERATHMNS

The Company is a limited kiabiliy Campany incorporated in Pakislon and is lisled on the Karachi
and lahore Slock Exchonges. The regisered office of he Company is localed at Shell House, &,
Ch. Khalicpuzzamon Foosd, i?gﬂﬂ. Peskiskar.

The Company markels pesoleun products ond compressed natusal gas. b olso BHends ond markets vorious
kinds of lubricaling oils.

Duwring the six months period ended December 31, 2008, the financial year end of the Company was
changed kom June 30 1o December 31. Accordingly, the financiol sialements for the: six months pesiod
erded Decamber 31, 2008 covered the pesiod fom juby 1, 2008 1o December 31, 2008. This change
woas made 1o bring the financiol year of the Company in line with the linancial year lollowed by Roypal
Duich Shell Plc, the ulimale parent company,

The permission lor the obowe change was obiained fiem the Commissioner of Income Tax. The cormesponding
liguies shown in these financiol sialements pendain o the sic menths ended December 31, 2008, and
therefore are nol comparable. However, in onder 1o ensure batier presentation ond comparakbility, the
man nl has dischesed addiional unoudited information penaining 1o the year ended Decamber
31, 2008 in the profit and less ocoount, cosh flow sialement, nole 24 i nole 33, nole 38 ond nole 39,

SUSMMART OF SMEHIFICANT ACCOUNTING POLKIES

The significont accounling policies applied in the rafion of these financal solements are sel ot
below. These policies hove been consigently applied 1o all the years / periods presented except as
explined in note 2.1.4 ko hese financial selements,

Bosis of preporation
Shotement of complonoe

These finoncial sialements have been prepared in occordance with the aEpmuad accounling siondards
e eapplicrable in Pekisian. Appioved accounling sondands comprise of such Inkemational Financial Reparting
Sionckonds [IFRSs) issued by e Intemasional Accouning Sondards Board as ane notiied under the i
of the Componies Ordinance, 1984, the requirements of the Companies Ordinance, WE:E and the
directives issved by the Securifies and Commission of Pakisian [SECF), Whesever the requiements
el the Comparnies Ordinance, 1984 or he dinectives issed by SECP differ with the sequirements of IFRS,
the requirements of the Companies Cedinance, 1984 ar the directives issved by SECP preail.

Agcounting Comvsmiion

Thualimu:idwhmmwumhhhwmlwwHMMmMIctffms
in respect of cenain employes benelil schemes ond el refrement ase cored al heir presant volue.

The preparaticn of finoncial salements in conformity with opproved accounting slandards requines the
use of certain crilical accounling esimales. It oko requines manogement 1o exercise its judgement in the
proces of apphing he y's ocoounling policies. Estimaies and judgements ane conlinueally evalualed
and ane bawed on higerical experience, including expeciofions of fulwe events thal are believed b be
reasonoble under the circumsionces. The areas where various assumplons and esfimales are signilicar

Shall Fokisian IJmi-h:lE
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Notes to and Forming Part of the Financial Statements
Far he veor ended December 31, 2009

to The Cmpm?rs hmnﬁd alplements of where judgement was exercised in application of oceourting
policies o o

Residual vales and uuh.l lives of property, plant and equipment [nete 3.1)

Usehul lives of irangible asets [note 3.1)

Prowision bor impaimmenl of fixed asets ok 3.8)

Recogailion and measurement of delemed jox asels ond liabilites [nole B)
Prewision for impaiment of sode debils and other receivables (nole 11 and nole 14

Aaset retirement obligations (nole 18]

Taxation |noke 32]; and

Accounting lor siall refirement benefit schemes |note 34).

Changes in oocoumiing polices

shomdords thot ore effecive n the coment yeor

Intemational Accounting Standard 1 (LAS 1] Revised, ‘Preseniation of Finonciol Staements’. The revised
shandard prohibils the preseniation of ilems of income and expenses (thal i, ‘norowner changes in
adquiby’| in e salement of chonges in eg #ET iedquifing ‘norrewne changes in aquily’ 1o be
separalely from owner changes in equity. All ronowner changes in squity ane required 1o be shown in
a perfomance siotement, bul entilies con choose whether 1o present one perfomance siolement [the
sialement of comprehensive income| o o Saements [he income solemen! and solement of comprshensive
income|. VWhere enlilies resale or rechasily comparative information, they ore required to present a
resaked boloncs sheet os of the beginning of he compasaltive pediod in addifon 1o the curen! requinsmen
ko prasent bolonce sheats of the end of the curent period and comparative period.

The Company has adopled 145 1 [Revised) with effect from Janvary 1, 2009 and has chosen 1o presen
all narrewner changes in equity in one perdomance siakement - sialement of comprehensive income
Iprafit ond koss account]. The Compary doss not hove any iems of income and expenses represening
ather comprehensive income. Accosdingly, the adopfion of the abowe siondard does nal have any
significant impact on the preseniafion of the Comparny's finencial sialements and dess nol requine the
reslalement of reclssification of comporative informalion. As the change in aecounting policy anly
impocts presenialion aspects, there is no impoc! on eamings per share.

F#5 8, 'Operaling Segmenty”. FRS 8 reploces 1AS 14, "Segment Reporing’. The new sondard requires
a ‘managemen approach’, under which sagment informalion is presented on the same bosis as the
usesd] for indemal seporing purposes. Uinder IFRS B, operaling sagments ase reponed in o manner consisient
with the intemal reporing previded Io the chiel operaling decisiormakes. The Boaid of Divecton, freugh
the Chied Executive Officer, hos been identified os the chief operling decisionmoker. The management
hos determined that the Company has a single reponable segment a2 the Board of Directons views the
Comparrys openalions as one repanable segment. The odoption of this slondord has theselore any
resulied in some addiional entity wide disclosures os given in noles 24 and 37 to these financiol saements.
There is no impoact on eamings per share,

Managemen! has changed the Compary's accounling palicy in respect of the determination of cos of
‘borded” siock. VWhen im pﬁduﬂpm:hnr&r&mvﬂurhepm fery are clossified 0s “bonded
stock, On dmmnu s and levies, the 'bonded” sock is released ond is ovailoble 1o he
Company lor sales. Aaﬂ'ruamlresunﬂlve«-ﬂuemly payable of the time the Company decides io
‘der bond’ e siock, managemen i of the view, H'mfabeﬂﬂpreaerﬂm, hese duies ond levies should
only secrue once te dock is ‘debonded”. Prav the Comparn’s accounting palicy goted ihal cos
compises of imoice value, charges like custams duties and similar levies ond other direc! costs but
encludes bomowing costs Tor both ond debonded sock.

EE.I-.HIP::HH:— Lamibw
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This change in aceounting policy hos been accounied for reirmspectively in occordance with the requirements

of 3 B, ‘Accourting Policies, Changes in Accourting Estimotes and Erors and occordingly the comparalive

figures heve been resiated. There is no effect of his change in acoounting policy on the Compary's eamings

ﬁ:hwe.Th&elechd-:luwgeinh&nmmmngpﬁthemmmlﬂdpﬁuperh:dhn‘ci:fmmls
been summarised below:

Docomber 31, December 31, June 201,

00T 2008 2008
--------------- (Rupees "D} ------momemee
mpact on balonce sheet imms
Decreme in stockindnode TIT 57 1,964 724 252,552
Duacreie in hade and olher popables 757 1,964 724 252,552
Toor Sz icriths
anded encad
Docombor 31, December 31,
Pl 2008
—_ (Rupess 000 --—-—--
opoct on profit ond less line item - Cost of products sold
Increase / (decrense] in petoleum developimenl kesy 954,986 [1,505,174)
Increase / decresse] n cusloms and excise dulies 282,581 | 205, 2|

that ore effeciive in the ourent yeor

145 23 (Amendmend, Barewing Cous”. This siondard requires an enlity o copilalise bomowing coss directy
attibulable ko the acquisiion, consuclion o produclion of a qualibing osset [one thal lakes a subsiantiol
peiiod of lime 1o gel reody lor we or sale) ax par of the cost of thal asset. The oplion of immedialeby
expensing those barowing costs has been semoved. Further, the definition of borawing cost has been
a 30 thatl irenest expense is calculaled using the effective inlesest methad defined in 145 39 ‘Financial
Ingiruments: Recognilicn and Measuremen!’. The Company's accounting palicy on borowing costs, as
disclened in note 2,19, complies wilh the above menfoned requisement o copilalise borowing coss and
hence this change has not impocied the Comporny's accounting policy. The manogement has assessed thot
the chonge in imeses calculation methad would not hove o material impoe! on the Comparry's financial
solemeants.

A5 19 (Amendment], ‘Employee banefits’

« The amendmen! dhrifies thal a plon amendment hat results in a change in the edent 1o which benedil
E::Fi:u ane affecied by fulure salary increnses is a cunoilmenl, while on amendment thal changes

afribulable ko poy service gives rise 1o a negafive pos! senvice cod il it reslls in a reduction in
the present value of he defined bmge[il obligation. P

- The definiion of relum on phan assels hay been amended o e thal plon adminigralion cosls ane

deducied in he caloulation of relurn on plon assls onky o he edent hal weh eosts hove beern axcluded
fram measurement of the defined benefil abligation.

- The diginclion between shatam ond longem employes benefils will be bawd on whether barnefite

e chue 1o be sstled within or afier bwvebae months of employves senvice baing rendened.

- A5 37, Provisions, confingent liobilities and contingent ossets’ requires confingent liobililies o be

disclosed, not recogrised. 145 19 hos been omended 1o be consisient.

Lhall Pokanion lmildg
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This axmendmen doss nal have any sigrilicant impact on the Compary's financiol tolemen.

145 36 |Amendment], ‘Impaiment of awmets’. As per the new requirements, where lair volue less cosls
to sell i caloulated on the basis of discourted cosh fows, dischouses equivalent to these for valve-ine
use ealeulation sheukd be made. Adopsion of the amendment does nol have any sgnificant impaet on
the Compary's finonciol sttements.

A5 38 [Amendmend, ‘Infangible ases’. The amended sandard siales hat a anky be
ised in e evenl Ihulgpa-mvm=haenrmde inﬂdmnﬂmﬂnhﬂinmg:;rﬁﬁm:rﬂgnnds

e receipl of senvices. Adoplion of he amendmen! does notl have ary sigrificont impoct on the Companmy's
financial skalements.

75 2 [Amendment), ‘Share-based payment’. The amended sandard deals with wesling conditicns and
cancelaions. || clorifies ot vessing condilions ore senvice condilions and performance condisions anky.
Orher featlures of o share-based are nol vesting condilions, These leatures would need 1o be
included in e gronl dale fair valwe lor ransadions with employess ond others providing similar senices;
they would not impact the rumber of owards expected 1o vesl o valuation thereal subsequent ko gram
dale. All cancellalions, whether by the entity ar by olher paies, should receive the some ocoounting
wealmenl, Adoplion of the amendment does nat have any significont impoct on the Comparny's finoncial
Shakements.

There are other slondards, inepretalions and omendments to exisling slandards thet were mandatony
for accounling periods beginning on or alier Janvary 1, 2009 bul were considered not be relevart or
nlf_'lid el hicrves oy significont eflect on the Company’s operafions and ore, Iherelore, not delailed in these
incncicl skylements.

are not yei effective

The following amendment lo exising stondonds was published ond i mandalory lor the Company's
accounting periods beginning on or aber Janvary 1, 2010

FRS 2 (Amendments|, "Group Coshrsetiled and Sharebosad Payment Tronsactions'. In addiian 1o
incorpaialing FRIC 8, Seope of IFRS 2°, and IFRIC 11, TFRS 2 = Group and T Share Transachions”,
the amendments expand on the guidance in IFRIC 11 o oddes the classficotion of group arangements
thal were nol covesed by hal inkerpretation, The new guidance is nol expected 1o hove a molernal impoct
e the Comparny's financial skalements,

There are cefain ofer new siandards, amendments and inlerpretations that ore mandeory for occounti
periods beginning on or aber Janvary 1, 2010 bul are considered not 1o be relevont o hove m“?,r
signilicont effect on the Compary's operafions ond ore, therelore, nol disclosed in thesa financiol
E e =TT

Fixad asseis
Property;: plont ond squeapenct - tongibls

Property, plant ond equipment are iniialy saed ol coxt and subsequenty camied of cost less occumulaled
depraciulri:ﬁ and E:;ulnr&d impﬁirlrl:mr losses, il arry, excepl reshold lond ond capilal warksir
progiess which aie sated al cost bess impaiment lossas, il any. Al expenditure connaded with speciic
assels incumed during inslallation and construction period ore canied under capital work-irrprogress.
These are andened o speciic ousets os and when these are ovailable for we.

gg_\ll Polawion Lirsied
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Shal Polawicn hmlég

Subsequen costs are included in the auel's comdng omounts of recognissd 03 o sepanale oesel, as
appropriale, anby when it is bl thet fuhwre econamic benefis ossociated with the ilem will Bow 1o
the Company and the cost of the ilem con be meosued reliably. All ather repais and mainienonce ore
charged 1o the profil and loss ocooun o and when incured.

Degracialion is cha I incoe ingy the aaighHine mekhod, wh fhes icthle amourd
of an asel hwrimr%?ldm its @sli E;Iulmguﬁi: life cat thes mabess Imjr-.;'ll-f:.rirn nm Thee sesichucl
ﬁaﬂmahl lves and depreciolion mehods ae reviewed and adjusied, it oppropriale, al each balance
g le.

Depreciation on additions is charged from the month in which an assel is awilable for use while ne
depraciofion is charged for the mont in which on asset is disposed of.

Gaing / losses orising on disposol of propery, phant and equipment are induded in profil ond loss oocoun
in the period of disposal.

An csel's cofying amounl is wiillen down immediotely 1o it eeoveroble amount il he ousel's cormying
amount is gmk:ﬂm ile edimated recoverable amaounl.

Prowision lor asset refirement obligafion is bosed on curen! requirements, lechnelogy and price levels
and is voted al foir value. The msacioted asel eliremenl coals are capilalised o pait of the camying
amourt of he reloled property, plant and equipment. The effects of changes resuling from revisions i
the liming of the amount of the oniginal eslimale of the liobiity are noepesaled on o prespecive basis.

Imtongible

Inangible ossets ore inilially soted al cost ond subsequently cormied of cost kess acoumulated omonisation
and accumuloted impairment losses, il ary.

An irtangibhe ausel is recognised if il s probable thal e e economic benefils that are aibulable ko
the assat will Bow o the Compang ond that the cost of such mssal can absa be meawed reliakbly.

Generlly, ot asocialed with developing or mainlaining computer soliwaore are recognised
a5 an expense as incured. Howeved, couts thal are direclly ossocioted with idensiliable sltware and
here & economic benelils exceeding one yeor, are secognised as an intangible assl. Disscl coss
include the purchase cost of sofbwore and releed overheod cost. Subsaquent costs are inclided in the
assels cormying amount of recognised o2 o seporale assel, as appropriote, when it is theat
future m-ﬂ?: benelit ausacaked with the sem will fow o ﬁfwn,ﬂ the coal of the ilem can
b meaured ieliakhy.

Ex iture which enhances or extends the peromance of computer sofbware bevond its original
amm ond useful lile is recognised as apggpiﬂ impqmﬁrlj:lm:l odded 1o the edginal ;Eﬂ el
the saltwore,

Iniorgible ousets are amorised kom the month when such ossets ae ovailable for use on o siightine
basia o the et s usehd economic lile, o the rale given in note 3.1.

Finonciol insiruomsents

Finemneciol oessats

The Compeny chassifies its financial ausets in he following eies: al bair vale brough profil o loss,
bexcans mﬂc&imﬂﬂ. orvaikable for sale and held 1o maturity. The cossification de?enda on the purpose
bor which the lirancial austs were ooquired. The management determines he clasilicaiion of it linancial
gty o e lime of inifia recogrifion.
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al Fnoncol cssets of foir vwolee throwgh profit or boss

Financial awsels of ki voluwe trough peolit o loss are finoncial asets held for woding and finonciol asets
designated upan inilial recognilicn as of fair vole h profit o ks, A finoncial asse i dossified o
Feld'glr:l trading i acquired principally lor the purpese of seling in the sheo lem. Assets in this colegory
ore chsified s cumen! asets.

b Looms and roxaioblos

Loans and receivables are norrdedvative linonciol awmets with fixed or deleminable poyments that ane
rol quoted in an octive markel. They ane incduded in cument ossets, except for malurities greaer thon teebe

aliesr the balanee dhest dabe, which ose classified a8 norrcument aussts. Loons ond receieables ae
chosified o iode debls, loars, depoits and alher receivables in he balance dheat.

) Avoibobd e for- sole finoncal ossets

Avaibabledorsale finoncial oasets ae nonrdedotives ot ore either designaled in this calegony of nal
chassified in ary of he ather colegones. They are induded in norrcument assels unless management
inlends 1o dispose of the invessments within swehe months rom the bolonce shest dale.

d) Hald to mechury

Financial assets with fived or determinable poyments ond fixed maturity, wherne monogement has the
inerition ond ability lo held fill motity oee clasified as held 1o moburity and are soted of omorised cod.

All Fnoncial oasets ore nised al the lime when the Company becames a party 1o the conraciual
provisions of the insinumern. lar purchases and soles of invesiments ore recognised on odedate =
thee chtee on which the Comparry commils o e 3ell the: ouset. Financiol asses ore initially recognised
ot fair value plus vonsaction costs o all linoncial assats not carmed al fair value thiough profil of loss.
Fireanciol cusst comied a foir value heough prolit of ks ane inifially recogrised al loir vahoe and sonsostion
coats are expersed in the pofil and lows occount. Financiol ossets are derecognised when the rights 1o
receive cash flows rom he asets hove expired or have been tandemed and the hos ranslerred
subsiantially all the rigks and rewords of ownership. Availabledorsale finonciol awset and finonciol oxets
o Fesir wisloe theough pealit or loss are subsequently corried o bair value. Loans and recehables ond held
I mcturity invesiments are canied al amertised cost using the effective intenest smte method.

Changes in the foir value of securilies clossified oz awilobledorsole ore recognised in the sialement of
eomprehensive income. Inedments in asocioks are acoourted for using the equity method as explained
in noke 3.5,

When securilies classified os ovailobleforsale are sold er impaired, he secumulaled fair volue odjusiments

nisescd in the sintement of comprehensive income ore included in the peolit and less account 03 gair
ard E:nues fresm irvesiment secuilies. Interes! on ovailableforsole secwifes colculmed using the: effective
irterest method i recognised in the prolil and loss account. Dividends on availabledorsale equity insruments
ore recognisad in the peolit and less acosunt when e Company's right o receive poyments is eslablished.

The fair volues of quoked investments are based on current prices. IF the market for o financiol et is not
r?:ﬁ.& |ond or unlisked securilies], the Company measuses the invesments al cost less impaiment in value,
i any.

s
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The Company msesses of each balance sheel date whether these is objective evidence that a linancial
ousel o o group of finonciol ossels is impaired. I oy sweh evidence esdsts for availabledorsale financial
ousets, the cumulaiive loss is removed from in the sotement of comprebensive income and recagnised
in the profit and ks aceounl. Impairment koases recognised in the profit ond loss eccount on equi
instuments are nol reversed trough the peolit and los socount. Impaiment lesting of rade debis
olber receivables is described in note Z.8.

Fnonadal bobiltes

All finoncicl liobiliies ane recognised of the time when he Company becomes a party 1o the coniracial
provisions of the instrumen.

A financiol hability is ised when the cbligolion under the liability iz disch af concelled
o esired. Vhere an existing linanciol Ii:hlﬂpisre;:cadhymkﬁn thie scame on subsiarnfiolly
different terms, or the terms of an existing liability ore subsiontially modified, such on exchange o
madification is reated o1 o derscognition of the arginal liobility the ition of & new liobility,
and he difference in mapective camdng amourts i recognised in the profil and loss account.

A finoncial asset and a finoncial liability are oifset ond the nel amount is repaned in the balance sheet
if the Cempany hes a legally en right o sebalf the recagnised amounts and intends either io
seltle on o nel basis or to realise the assel and seble the liability simullaneausly.

npoErmsent of mon-fivoncial ossets

The exrying amounts of the Companm/s asets one reviewed al each balance thest dale 1o determine
whather there i indication of impaiment lows. IF any sueh indicofion exisls, he auel's eoovenable
omount is esimaled in order to delerming the exent of e impaiment boss, il any. An impairmen! loss
is recognised for the amaunt by which the ausets comying omoun! exceeds ils recoverable amaount, The
recoverable amounl s the higher of an assel’s lair vidoe less cosl 1o sell and volue in we. Impaimment
lnsses are charged 1o the p'jrmd less acoounl.

Invesiments in Ossochotes

Bamociales are all enlilies over which e Com he significant influence bul no contel, general
represented by a shassholding of 20% o 50% of the voling rights. Inesiment in aasaciakes ane acoou

fewr wsing the equity method of accounting and are initially recognised al cost in occordonce wilh the
reuirements of LA5 78, Invesiments in Associoles’.

The Company's share of an associale’s post ooquisition profits o losses is recagnised in the profit ond

loss account and its thare in the pos! soquisiion movemen! of resenves is rac?mad in reseres. The

cumulalive pos! acquisiion movements ane adjusied ogairel the camying value of the invesment. When

the Company's share of losses in an asocioe equals o exceeds ils inerest in the awocioe, inchudi

mr cther ursecuned receivables, the Company does not recognise fulure losses, unless it has incu
igations of made payments on behal of he owsociae.

Urrealised gains on ramsacions betwveen the Comparry and il asseciale ane diminaled 1o the exenl of
the: Coimpany's inkerast in the associole.

Stores ond spores

Siones are vaked ot the lower of overage cosl and net realisable value whereas spares ore volued of the

lerwer af oosl, worked out on o Fiestin firsrout bosis, and net realisable volue. llems in ransil are doted at
conl incurred o dale,
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Prowvision it made in the financial satements for obsolete and skow moving dones and spares bosed on
the manogement’s besl eslimale.

Stock-m-rode

Stockandiionds i volued of the kwer of cost, colouboted on a fistin firskoul basis, ond el ealisabls walue.
Cont for bonded slock comprises invoice vale and costs incurred 1o dote. Cost for debonded siock
compiises invoice volue, chaiges ke cusioms dufies and similar levies and other diredt costs bul excludes
bomowing cosl. Previewsly the Company inchuded changes like cusioms duties ond similar levies and ather
direct costs for all sackintiode. The effect of his change in accounting policy hos been disclosed in nole
2.1.4 1o these linancial satements.

Met realisable volue signifies the esimated selling price in the ordinary course of business bess cosls
necewsany ko make the sale.

Stock-inransil is volued of cost comprising imoice value plus othes changes incurmed thereon. Provision is
made in the financial skalements lor cbsolee and dow maving dock-rdrode boased on monagement's bes
s fimie,

Trode dabis ond ofhar recenroblos

Tiode debits and olher receivables are recognised iniially of invoice value, which oppeoximaies koir value,
and swhsequenlly measured of amertised cost using the effective interess method, less provision for
impairment. A provision for impaiment of vode debls and other receiables is esiablished when there
is. objective evidence thal the Comparry will nol be oble 1o collect all the amaunt due secording 1o the
r:l'iﬁjilﬂ terms of he eceivable Signilicam finonciol dificullies of the debiors, bilisy that the debior
will enter bankrupicy and defoull or delinguency in poyments are consi indicalons thal the rode
clebit i impained.

Cosh ond cosh eqpeneolents.

Cash and cash equivalents are corried in the balance sheet ol cost. For the puposes of the cash Bow
shotemmen), coth and cosh equivalents include eash in hond, balances with banks, sheaerm loons, shoe

terrm rurning finances ulilised under mark-up omangements.

Proeis

Provisions ane recegnised when the Company has a present legal ar constuctive obligafion o o resub
af pos evenls, @ is probable ot on oullow of resowces will be required 1o setle the obligation and a

relichle egimale of the amount con be made. Provisions ae reviewsd al each balonce sheet dale and
adjusted o reflect the curent beat estimale.

Linkilifies ogains! ousels whied o finance lease are aceounted lor al the nel present value of minimum
payments under the lease arangemeants.

Finorce charges under leose omorgements are allocaled 1o periods during the leose term so o8 1o produce
a congon| prg'iuadi-n: rale of financial cosl on the remaining e of Eru:ipﬂl liasbility for moch peried.

EE.I-HIP::HH:— Lirribed
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Trode ond other poyoblas
Trade ard other payobles are recognised initially af lair volve ond swbseguenily measwed at omonised

aalil
Taxotion
Cuorramt

Prowision for current taxalion is based on laxoble income al the curen! rales of ation afier iaking inko
occount ke credits and rebotes ovoilable, if any. The chorge for cument lnxation ol includes odjusments
where nacessary, elaling 1o prion years which arse flom ossassments omed Tinalised during the year

Doforred

Duefered tax is recognised using the balonce sheel liability method on ol major lemponony differences
behween the corrying amaunts of assets and kobiifies for the finonciol reporing purposes ond the amounts
used for Imafion purposes.

Delemed tox assel i ised for oll the deduciible lemporary diflerences anly io the exdent thal it i
rmaﬁ

probable that fuse prafits will be ovailable agairal which e asel may be ilised. Delerad
i ossed s reduced 1o he extent thal il is no boanger that the refoted iax banefit will be realisad.
Dheesrresd] tos licshilities are recognised for all the taxable lemperory differences.

Dreferred 1o assety ond liobiiies are measwred of the kax rotes thal ore expected 1o apply o the period
when the ol is reolised or the liability i setled, bowed an the ko rates thet bove bean enocled o
subsiontively enacted by the balarce sheel dale.

Dividomd disteibut:

Divichend distributicn to the Comparny's shareholders is recognised os a liability in the inanciol solements
in the pesiod in which such divi are dechored by the Company and approved by the sharehalders,

Rovamus redoguition

Rewvenue is recognised 1o the extent that it is probable thal the economic benefits will flow o the Company
ord the revenue can be measred reiobly. Beverue is memiured of he fair vale of corsidention received
o recehable an the lollwing basis:

« Sales are recorded when signilicon risks and rewosds of ownership of goods hove posed 1o cusiomens
which coincides with dispaich of goods to custemens.

« Monrhel relail income and other reverue (including license fee] is recognised an on occwal basis.

« Dividend income is recognised when the Company's fight 1o receive the dividend is esiablished.
Oporating leases

Leases in which a significont porfion of the risks and rewords of cwnership ose relained by the lessor

ore closified os operaing leases. Payments mode uvnder operaling leases are charged 1o the profit and
lnuumJMmﬂalmgh?inebmismﬁﬂ'epﬁhddiehum.ng prof
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Ratirement ond othor sorvice bonofits

Except lor cenain expalriates for whom berefits are provided by membership of their respective Sheil
refivement benefil funds, sialf refirement benefits include:

Appraved funded ity schemes for manogement and unionised salf and contribu Fesicn
schame bor mwﬂmd nen-conkibulony penton scheme for unionised weaff. Cl:;rlr?:uﬁmu

are made o these schemes an the basis ol actuariol recommendations. The acuarial walvations
are commied oul wsing the Projected Unit Credil Method. Acivariol gains and losses are amartised
over the especied fulure service of the cument members;

Appreved conlribulory prenddent funds for all employess; and
i) Un-funded post rofiramant modical bonafits

Urdunded pos retiremenl medical benefits for all management siall. Anruval provision s made
in the linancial solements Tor his scheme on the basis ol actuanal recommendations. The actuarial
valuation is carried out using the Projecied Unit Credin Meshod. Acivarial gains ond losses one
amaised over the wpeﬂedr?me senvice lives of the curen! emplopess.

Refiremenl beneflits ore payoble 1o gaff on completion of prescribed qualifing periods of sendce under
thase schames.

Oiher service banelits include:

The Company occounts for the bability in respect of employvess’ compensated absences in the
e in which these are samed. Provision ko cover the obligation under the scheme is mode basad

on the curren lemwe enfiflements of employess and by using the cument solany levels of employees.
i) Employes share-bosed poymaent

The Shell Geoup owords shewes under a Pefarmance Share Flan P3F) 1o cenain emplopees from
fime ke lime, The bair volue of these shares al the dale of which they are gronied, which is evenival
recharged by the parent company to Shell Pakiston Limiled, is recognised o3 an expense, wi
a meﬁdi increase in liobililies, over the pedod thal the employess become enlilled 1o the
v Ih:nglirf is remeasured al eoch reporting dale ond al selement date. The expense i1
recognised as salaries, woges and benefits in the prelil and loss ocoour.

Forsigm ousremcies

Transoctions in foreign curencies ore occourted for in Pokisioni Rupees o the rales prevailing on the doe
of ransaction. Morelony assets ond liobilSes in foreign curencies ore vonslaled into Rupees of the rales
of exchange which appraximale thase prevailing al the balance sheet dale. Exchonge differences ane
ki o the predil and loss ocoount.

Eﬂ-ilktiir Larmnibmct
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219 Bomowings
Bomowings ae recognised iniially al foir value, nel of yonsaclion costs incurred. Borowings are
o iy siahed al amorised cosl, any diference bahween the 5 Inel of Monsockion oosls) and

i plion value is recognised in he income sialement aver the period of the bormowings using the
elfective interast method.

Bomowings are clossilied as cument liabdilies unless the Campany has an uncondifional right 1o deler
satfhement of the liobiiyy for of least bwehae monbs ofier he balonee shest dete.

Bomerwing costs incuried for the constuction of ony qualifying ossel are copilolised during the pericd of
fime: thal is required ko complele and prepare the asel for it inlended use. Other besmawing coaly are
expensed in the profil and lows account in the pariod in which hey arise.

24 Fuonchionol ond pressniolion oarsacy

hems inchuded in the financial salements one measured using the curency of the primany eeonamic
enwirorment in which the Company operales. The financial sialements are presented in Pokislani Rupees,
whhich i the Cempany’s nctional and presenialion curmency.

Mote Decombardl, December 31,
2009

2008
1 FIXED ASSETS e (Rupees "000) --—-—--
Operaing fixed ossels 3.1 6,172,650 6,125,982
Capital work-inprogeess 37 1,024, 203 1,013,249
7,196,593 7139931
intongible assets 31 6,278 12 871
7403171 7152 B0Z
Liess: Presision fer impairmend 3B B8, 811) :
7,114,360 .

Lhel Fokmicn hmlﬂa
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22 The depseciolion and emeisslion chaige for the year / peiod bas been allcated as follows:

Mote Yoor Siae manths
amded ectad
Decambar 21, December 31,
2P 2003
......... (Fupess "0 - --------
Cont of praducs sold 18,543 B,482
Administative and markeling expenses
+ Depreciofion - ngible awses 28 724,888 379,02
- Amerisation - inlangible auety 28 6,286 4,590
721,174 333,611
749,717 342,093

23 Company amels inchde lanks, dispensing pumps and eleciiical aquipment having o cost of Rs 822 591
million [December 31, 2008: By 1,244 388 million) which have been insalled of dealer sites. Due 1o
the sigrificant number of dealers imolved, the particulore of the assets net in the posseskion of he
mh;:&required by the Fourth Schedule 1o the Companies Ordinance, 1984 have nat been

24 The following ausets with o rel book valve exceading Re 50 000 were disposed off during the yeor:

Lo fecrec Bock Procesd:
Wakos

Buildings cn leosshold land 201 53 148 507  Megofiotion Defence Nl Service Safion
125 45 14 157  Megofiotion Choliby Serdce Saofion
2 4% 172 22 Megotioion  Model Service Sicfion Komdhi
5474 2758 2 47H 2% Megofotion  Regional stores of Fsb. /Hdr, 7 Bap.
100 25 75 L] Megafiation  W.I.P Filing Siafion Lodkono
160 24 Fb #  [egofioliocn  Mosem Perclewm Sendce Lorkano
o 4] ) 74 é  Megofioion  Topl Percleum Service
E L] e 340 349 Megotiaion Al Siddique Peboleum Service
454 145 289 144  Megoiotion  City Pefroleum Serdice

Tanks ond pipslines 2132 &89 B 443 1,997 Megofiotion ko 3.5
Aircondifioners & 14 Té E  Megofiaion Funjob Begiment Cenbe
104 1é EH B  Magofiotion Link Filing Stakion
122 14 104 112  Megofotion  Mulion Petoleun Service
124 20 108 114  Megofiotion Gholiny Serdce Safion
&0 o | 2  [Iegobiotion  Regiomal Siones - Hydembod
G2 ar 55 & Megoliotion  Regional Stones - Foisalobod

o] 12 7 & Megofiotion  Shell Askori Senvice Siofion
Dispansing pumps 33,5038 1772 15782 2,529 Fdagofioion  |Moe 35|
Rolling Sodk and wehicks 1367 1,11 258 3069 Acharizcenent Saleem Ahmaed Siddiqui

Lhal Polawicn hmlég
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Notes to and Forming Part of the Financial Statements

feor the veor ended Decamber 31, 2009

Lot boprecioion Book  Procssds
Yolus
RN W', " R——
85 598 v 344 Comparny Policy  Ashad kram Alam jeascufive)
Bis 54 181 334 Company Policy  Axdior Mobed [meculive)
815 fatat:] 147 334 Company Palicy Imdod Al ewescutive)
1 205 s 443 484 Caompany Paicy  Shuja Ehan jeseculive)
85 520 304 334 Comparny Policy  Joved Akhber jamscufioes|
Rk &2 Jar 385 Company Palicy  Masoor H Ehan [eescufive]
725 543 252 318 Company Policy  Salmon Salesm jesmcutive)
B35 &7 214 FEF Achedisement  Zahid Codi
1,003 &R0 313 1,058 Advedisement  Muhammad Talib Glureshi
Hociricol, madhomionl and 1044 1,023 221 1,665 Magolicion Satelite Town Filing Siafion
fra Fighting ecupnnant 1,14 &4 552 Sl Megoliation Satelite Town Filling Siafion
12,278 10,373 1,003 3,850 Megolicion Scielile Town Filling Skdficn
65068 30540 25519 21 514 Megoliahion [Mcke 3.5]
16,492 11,607 &8385 2014 Megolicion [Moke 3.5]
Fumiture, office squipmmont 1,041 416 &25 255 Megolicion Link Filling Shcdion
amed otheor ssabs 549 238 an 112 Megoliahion P Pl Filling Shation
23 153 Ll & Megoliafion Civie View fm
2341 1231 1.0 43 Megotiaiion Regional stores Fsb. /Her. /Rwp.
Assais hald wndor finonce kot 5045 A4 478 Company Palicy  Mehdi Abhlor Rizvi fesculive|
bo=a - vehides Dy 444 525 F03 Company Policy  Aleemuddin jaxecufiee|
F4g 434 255 408 Irsurance Claim  EFU
1,245 15 1,010 1,200 Insuance Claim  EFU
Bis B55 180 334 Company Policy  Adnon Mooso fexsculive)
a435 655 180 334 Company Poicy  Acmir Faizan jesscutive)
275 1,248 802 1,670 Company Policy Asil Soeed Sindhu jexdirecion)
1,002 a0 200 401 Comparny Py Zank Ehan jecscufie]|
kot | 208 388 Compary Palicy Mukhior A Khan [execudive)
25  Disposal of edeciical, mechanical and fire fighting equipmen!, dispersing pumps, lonks and pipelines

represent digposals to vanious resail sile dealers. Due 1o the significan number of dealers invohed,
pariculars of the disposal above Bs 50,000 as required by the Fourth Schedule of the Companies
Chdinonce, 1934 have nol been disdesed here.

Dizposal / wrike offs of fived amels include ousets wiiten off having a cost of Bs 2,362 289 millicn

[December 31, 2008: B Mill and a nel book value of Bs 282 437 million |December 31, 2008:
Rs Mill. Due o the significant rumiber of ling ilems invohed, poriculon of the wiilte offs, above Rs 50,000
os required by the Fouwth Schedule of the Companies Ordinance, 1984 have nol been disclosed here.
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Notes to and Forming Part of the Financial Statements
Fox the veor ended Decamber 31, 2009

Docomiber 21, Decamber 31,
o

2008
work-in-prograss

17 Copitd workcimprograss _ [Rupess "000) —-———
Toamgbls
Buildings an lecaseheld laind 53,671 292,132
Tarks and pipelines 28,637 45,073
Flant and machineny 1,620 21,219
Aireondiioning plant 4,028 2,923
Dispensing pumps &, &50 B.53%
Eﬂlirg siock. ond vehiches AT, IR 71,813
Bhecwrical, mechonicol and fire fighting equipmenl 299,213 445,441
Furniture, office equipment ond cther osusls B21,915 A4 558
Compuler auxilicries 11630 5,420
Capikal siores and spares 4,286 74,021
ntongible
Compuler software and consullancy eosls 281,295 -

1,024,202 1,013,949

28 During he yeor e Company idenified siles where there ore indicaions tal assels may be impaired. The
Compey doas nol inlend 1o ulilise hese oty ond the dispesal voluwe of hese asets ane nol expecied o
be sigrificant. Therelore the ‘recovendble omourt’ of hese aisets i esimaled io be Rs Mil

8- LONG-TERM INVESTMENTE December 31,2009  __ Decomber 1. 9008
Maote Porcanfoge Amournt Percen Amount
Holding  (Rupess "000] H:Hljg-?l [Fupees DO
Irvastenant in ossociote: - unouobod
Pak-Asb Pipaling Company Limited PARCIO] .1
18,720,000 December 31, 2008- 18,720,000|
cedinany shares of Bs 100 eoch a6 2307, Bl ol 2013194

Oithears - haslld @z oreailoble for saolo - ot oost

#rabian Sea Couniry Chet Limied 500, 000 _ 5,000 _ & OO0
[Docember 31 2008 500,000 ondinary '
shomes of Bs. 10 each

2,312, B 2018, 194
Yoo S months
anded e
a1 ok . . Docombear 31, Dﬁmmﬂ:ﬁe& 31,
Morvoamsant of Irvesimsemt i ossooroke i .
————————— (Fupess "000] -----------
Begirming of the year / pesiod 2,013,198 2,129,782
Share of profis 655621 10,050
Share of saxation {231,035) 3,520
424 585 4,530
Dividend receied 129,977) (123,114
End of the year / period 2,307,806 2,013,198

Pok-Anab Pipeline Company Limiled (PAPCOY| commenced ils commescial operalions in Pakision in March
2005 as a joint verduie between PARCO and ail morkeling companies ko provide ransponaion serices
ol perclevm products through the: white ail pipeline.

Shall Podamicn MEE
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Notes to and Forming Part of the Financial Statements

For the veor ended Decamber 31, 2009

The financial year end for PAPCO is June 30. Summiised finonciol information of PAPCO based on the
ket fincnciol gatements for the six months ended December 31, 2009 and the year ended June 30, 2009,

is o fallorees:

Tedal asset
Teial liabilities

Sheae of the confngent liokilifes bassd an the lakst linancial skaements af PAPCO Tai the six imonths ended

Dacomnber 21, e 20, Decembeard 1,
0T bl 2008
IS | 1 T | 1.1 | [ SIS ——
23,367,999 23,895,601 23,408,013
14,391,825 15,008, 5346 15,864,242

Decembar 31, 2 amaourts 1o Bs 22 875 million (une 30, 2009 Rz 3.932 million).

Favanues

Tolol comprehensive inoome for he period

5. LG TE M LOAMS AMD ADVAMCES - Consdorod goaodd

Due fram Direciors
less: Receivable within one year

Due fram Executives
leas: Receivable within one year

Due fram Employess
leas: Receivable within one year

Acheances 1o conbaoiod

5.3

Six months Six monthe
cavdad encked
Docombiar 31, Decamber 31,
T 2008
--------- (Rupess “000] --—-—--
4,085,756 2439 403
1,633,018 25,115

Decambvar 31, December 31,
e 2008

— 1“]_@ "M}J _______
465 1,120

272) [455)
91 B55
125,222 116,633
{52,975 |45,683)
82,247 70,948
517 2,772

(247) {1,108)
170 1,664
18,248 48 415

__ 101,058 121,682

EH_HI Polawion Lirmuied
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Notes to and Forming Part of the Financial Statements
fer the veor ended December 31, 2009

5.1 Reonalboion of loons (long-rerm ond short-temm)

Yoo wrwdoad Six monhs encded
Drocandver 31, December 31,
00 2003
Dirociors Exooutives Diirecions Exesculives
N 6 i S e m "I:I}lm J—

Opening balonce 1,120 116,623 623 43 979
Disbursements - 93565 Q30 103,263
W55) {72,976) 1433 [34,555)

Clasing balance 465 135,223 1,120 116,633

52 loons jo soff oe unsecured ond are given for housing, purchase of motor cons [/ motoreycles and
for general purpose in oocordonce with the Company's policy and ore repayoble over a periad of two
i v yaars. Inberest is chenged on loors given for housing ond purchase of malor car ot 1% per annum.

The maximum aggregate amounts due from Chief Execulive, Directors ond Execulives of the end of
any month during rﬁe yeor were Rs Mil, Rs 1.033 million and Rs 138874 million respectivaly |six menths
ended December 31, 2008: Fs N, Fs 1.283 million ond B 117.525 milion). The loans lo Direclors
represent key management persannel loans cutisanding al year end.

5.3 Thess advances in respect of various Company operated cullels which ose primarily given in the
form ol pelrelesm products for meeling the warking copilal requirements of these siles.

Mote Doccmber 31, Decamber 31,
0P
6. LOMG-TERM DEPOSITS AND PREPAT MEMTS

--------- [Rupees "D00) -—-—-—
Deposits TLITE 63,045
Preporyments 134, 36l 205 279

7. LONG-TERM DEETORS

Long-enmn debiors 11 20,719 73,087

71 These represenl amounts due from cusiomers in af which the Company has entered inle agreements

fexr recovery of austanding bolonces over a period of 1 8 & years. These balonces carry inlesest al the ke
of Mil pes arnum |six nmnsfluerdadlllemmba 31, 2008: 15% per arnum). W

8. DEFERRED TAXATHOM - HET Docember 21, December 31

2003 2008
This is composed of fe lollowing:
- [Rupees "D00) -—-—- -
Tamable temponary difference arising in respect of
«  accelemied lax deprecioion (822,.643) (650,47 4)
el in cEEecilke {43,581) [ 14,120
emsets subject 1B finonce leaus fious, B2 :
Deduclible lemponany diference arising in respect of
« shorHem provisions 481,385 563 6564
earry forward o lomes 2,773,292 3,191,026
liokiliies agoins! ousel whieel ko finonce leme 14,209 .

2,334, 798 3,050,098

thed Pokmicn hmléa
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Notes to and Forming Part of the Financial Statements
feor the veor ended Decamber 31, 2009

Dacomnbor 21, December 31,
D 2008
9. STOPES AMD SPRRES (Rupees "000) —-—- _
Stewes 20,971 22 529
Spanes 626 1,341
less: Provision for obsolete dores i5,878) |5.878)
15,719 17,952
Mobte Docember 21, Decamber 31, June 30,
i 2008 2008
Fesiofed Fesinfed
10. STOCK-IN-TRADE mmmsemmmeeemsees oo (Rupess "000) --------m - - oo
Rovw and pocking maedals 26 818,530 B&1,B71 1,034,141
Finished goods
In hand and in pipsline system 718,435 || [[4,120,075| 5,637,552
I Vit Ol Fipedine 10. 1,123 4 004 737 10, 178 7320
10 12,269,558 a,134 8032 16,818, 272
Less: Provision for impaimen (11,779} [12,3568] 12.447)
286 12357779 8,122,434 15,804,830
13,076,718 2004 305 17 842 71

L1

L1

[LE

Sieck in White Oil Pipelire includes 55,750 MT [December 31, 2008: 55 750 |"|"|T| o High Speed Diesel
ail which has been mainiined as line il necessary for the pupelne [ r:nperm& The oggregate volue of
te irveriony (deborded) amounted 1o Rs 3,743.318 million [December 31, 2008 |F§e.h:ﬁ Ry 2 977720
rriillican| .

The Coimgany has o commibmenl io Bz 727 157 million [December 31, 2008: ks 1,964 724 milion
and Jure 30, 2008: RBs 252.552 mm] respect of duies and levies on bonded stk s af the P
balorce sheet dales. Accordingly, hdurad cheques have been iwsved 1o the Collecior of Customs Pert
Cessirn and Korachi Pot Trug as inchuded in the ameunt disdesed in nole 23.2 to these financial sialements.

The abowve ameunts include Rs 143.019 milion [December 31, 2008: Rs 191.386 million] in respect of
sockiriorsil as o December 31, 2009,

The obove balance includes items cossing Re 577 441 millien (Decamber 31, 2008: Rz 8,141,479
million) which have been volied of their nel realisable value amounting 1o Rs 564386 million
IDecember 31, 2008: Rs 7,580.924 milien).

Hoto Docomber 31,  December 31,

TRADE DEBTS 2009 2008
......... R 000y -—-———

Considesed good Rupees 0001
< Becured 11.1 65,980 1,573,565
« Unsacued 1,194,152 1,425 777

11.2 1,260,132 200 a7
Considesad doubtful 555,172 316,100
Trade debis - gross 1,915,304 3,815 442
less: Poovisicn [or imgpaimment 11.3 (655,172) |816, 1000
Treade dhakts - net 1,260,122 R

EH_HI Polawion Lirmuied



Notes to and Forming Part of the Financial Statements

feor the e ended Decamber 31, 2000

11.1

1.z

1.3

The above wode debis ore dosshed os follows:

Trade debts - geoss
Less: Prowision for impainment of rode debs

Trade debas -
Less: Prowision for impairment of ade debis

Annual Repart0F @

Docoamnivor 21, MM

Ehart-perm Tatal
wsennee [Rupsss "000)-—-—-—-—-—-—-—-.
1,859,270 1,915,204
i6:20,057) (655, 172)
1,239,213 1 122

December 31, 2008

Shartleim Tabail
- [Rupess "000§-————-——-—-—--
3,662 821 3,815,447
737 068) {816,100
2225751 20 47

These debis are secused by waoy of letiers o credil, bank guaroniees and secwity deposils.

This inchudes amounts due bom reloled paries o he

year end amourting ko R 246,156 million [December 31,

2008: Rs 248.444 milion). Pariculars of the amounts due from reloled porties ore o3 lollows:

Shel Aviation

Shell Intemational Petroleum Company Limited
Shell Gas PG [Pakistan) Limikesd

Shell lnterrational Limihed

Shell Meatharkands BY

Shell Deselopment & Offshose Pakistan

Shell Makets [Middle Eosl] Limad

Shell Eostem Perakeun [Plel Limited

Shell People Services LIK.

Chhers

Provision for immes

Balorce al the beginning of he year / pariod
Pravision made during the year / period
Armount reversed during the year / period
Amcunts wiiten off during the year / period
Bolorice af the end of he year / pesiod

Shel Fokmdon Lmllé!

Docomber 31, December 31,
o] 2008
----- — [Rupees "000) —-—-—-
185,338 155,722
21,144 47 268
2,184 5,496
4,994 0438
2,982 10,816
2,436 1,472
2,125 1,584
2,132 8,260
1,071 1,420
4,740 6,968
246,156 248 444
Toor Six rwenibe
eavcdiod encded
Do 21, Dhescmimiber 31 .
“FHHFD 2008
....... [Rupees "(00) ---e-m---
816,100 Q07,157
124,907 103,293
(151,595) [168,138)
{124, 240) [26 214]
655,172 B146 100
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Notes to and Forming Part of the Financial Statements
Fox the veor ended Decamber 31, 2009

114 Az al December 31, 2009, fode recevables of Re 204,135 million [December 31, 2008: B 1,677.235
millican| wese past due but nol impaied. These reloe o a number of independent cusiomers for whom there
is no necent higory of default. The ogeing anolysis of these rode receivables is as lollows:

Decamber 21, December 31,
O

2008
_________ [Rupees 000) —-—-—-
Upks 1 sncidh 508,314 245 260
1 i & micalhs 265,643 F&2 502
Moe than & monks 130,178 652 524

904, 135 1,677 286

115 Az of December 31, 2009, iode receivables of Bz 655,172 million December 31, 2003: B2 815,100
millican| wesre: impaired ond provided for. The ogeing of these receivables is as lollows:

Mot Docemdber 31, Deceinbes 31,
b i

2008
--------- [Rupees D00} ——-—-
1 ko & moaths 09,252 232,627
& months mnd orees 555, O3 583,473
“ 855172 —EBIET00
12  LDAMNS AMD ADVAMCES - Consdered good
Loons dhe from
= Directods 5 ar 455
= Exmoulives 5 52975 45 685
« Employess 5 247 1,108
53,594 47 258
Advomces o
— 60,283 S1.422
1. TRADE DEPOSTS AND SHORT-TERM PREPAYTMENTS
Balarces wilh skilulony autherilies
o Cualoivg. duby 65,239 89,738
« Exgiza duby 1,133 3.133
68,372 92,871
Shorterm prepeayments 181,678 172,933

250,050 272,804

Eiﬂll’nhdr Larrnibwd



Notes to and Forming Part of the Financial Statements
fer the e enced December 31, 2009

4.

141

4.2

4.3

14.4

OTHER RECENABIES

Patrcleum d ey candd olber dufias
Price diflesentiol on imponed purchases
Price dilesentiol cloim

Impon price difflerentiol on motor gasaline
Senvice coy receivable from reloted porties
Senvice cod receivable from cuseciale company - PAPCO
Adbonces o swppliens

Irdaandd freight equalisation mechanism

Stoff setirement benefil schemes

Miark-up receivable on shortenn deposits
Sales iax

Wiorken' peofit poricipation fund

Otheers

Less: Prowision for impairment

This includes pairoleum de

Moo Do camheoar 21,
00

14.1
14.2
14.3
14.4

34.1.11

21.3

Annwal Repar"0f @

December 31,
008
------- (Rupees “000)-—-———
1,392,797 FO0,021
205,711 M5 733
910,958 3,033,837
878,128 E

By, BT 111,953
3,353 2574

- 14,318
285,225 FER 120
52,863 143,950
S dad G
1,993, 702 277,225
- .
52,127 3.BAS

& 05T 550 F a0 50
(206,006 (206, 006
5,851 534 £l 593

t bewy recoveroble of Bs 1,332 207 million [December 31, 2008:

Ra. 570319 milicn) from the Federal Board of Revenve on accoun of expont sales. The Company heas
ned received any setlement againg this receivable during the year and is ocfvely pusuing the mater with

the Fedeal Board of Bevenue.

Thiis re
dliresct aand retoil sales during the perod 19902002,

e amount recevable on account of price differensial on impets and the exvelinery price on

This represents claims lor price diflerential receivable from the Gevemment of Pakivion [Gef). Fram fime o

fire the Geof

products in

This represents price diflerential caims on oocount of impan of metor goscline
difference betwesn their londed coal and exefineny prices anrounced

[OGRA]. In 2007, the Comgany as well as ofher ol
by Diirecior Ganaral Oil 1o im
micakeling companies

few pricing mechanism wheselby
weighled average of ecrelineny (impar

o impon motor gosoline on behall of the
gasoling, will be seted as per previous

e subnsichine the petokeum prices by reskicting the increoss in prices of warious pelolem
o reduce the buden of rdsing oil prices on the end consumers.

bry the Comparry, being the

Ol and G Regulalony Auther

macarketing companies were aked in a
malor gosaline to meel the increasing locol demand.
the Minisiry of Petraleum and Makunol Resources [MaPHR] with a

end consumer price of molor goseline was sedd o be fixed
ity] price and Iu:l;d ceal ol irps

s s received from e MaPBIE, the C oricther o i

o e Ty
chice i.e. based on the differentiol between ecnefineny ond

m;;i ail

product. Alhaugh ne

crexnlinued

ilferential an males

impo cos of he fime of fling of cange with Cusioms, as impots were being made on MoPMR instructions.
During the year, Oil Markesing Companies [{OMWCs] hove approoched the MoPhR

selilemenl of theswe daims. Futher, the Company along

with cther affected oil

an expedificus

ing companies hes

also approoched MoPMR theough keter daled Juby 23, 2009 requesling for on sarly settlemen of e

chaime. On Oetaber 2, 2002, MolPPR

requested that an oudited daim be whmited 1o allow further

considesation and sesolution of the matier. In December 2009, an oudil covering the claim for the period
Oiclober 2007 1o Seplember 2009 was completed and the oudil repon wos lansanded 1o MoPMR as per

thesir pesqueast.

thel Fokmicn hmIEE
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Notes to and Forming Part of the Financial Statements
feor the e encled December 31, 2009

15.

15.1

15.2

L[

161

162

Fending relaled notification by MoPTR and setlement thereol the Company along with ather ol markeiing
componies and OCAC continues 1o follow up this mater with MoPME and is confident of recovering this
amaund in kull. The receivable represents the Company’s share of differeniial doim on shared impan cosgoes
ol mator gosoline.

Dorember 21, Decamber 31,

00T 2008
CASH AMD BAMK BALAMCES — [Rupees "000) —-——-
Balorces with banks
= cuiienl ascoun 149,210 F14.235
« SCTvings acoourd &05, 109 &, 005, 000
844,219 o, 519 T35
Cash in hand 25,304 30,633

BOT, 623 & AT BhE

Balances with banks coumy inlerest ranging from 4.63% 1o &.0% [December 31, 2008: 4.65% 10 6.0%)
D AU,

Included in cosh and bank bolonces is an omourt of Bs 0.872 million [December 31, 2008: Bs 40,152
million] in respect of contibulions recaived lor Barhguete Relief Fund.

SHARE CAPTAL
Avthorised copital
Dracamber 21, Decambear 31, Docombar 21, December 31,
Y 2008 o 2008
ﬁd-'lﬂ:h} ________ m.'-n'm:l-' ________

00 DD, DD 100,000,000  Oedinary shams of s, 10 sach 1, 008004040 1,000,000

Yoo cavded Sie months
‘Feor snded December 11, 1M Sk monits snced December 31, 23008 Dacomnber 31, Ei'li'.‘hd:”
= [madm | iy Drecemibes B
= = | = e e | 2008
----------------------- rhambar of shom) _— ——-m=-—= [Rupees 000} --------
fa, 480,000 - 24,000 03 420,000 [ - [, 481 00 Wﬁi ok, 234,810 234 810
bunamc zm by
- i o001 || s posgna| - 1,505 313 [31,309,313] peid bona s 450,070 313,004
TI481,000 45,006,911 58,487,911 23.451,000 31,309,313 54,790,313 684880 347 904
[P
- - - - 1R800 13007400 SR - 136,978
23,481,000 45,006,911 58,487,913 23,451,000 45006913 68,487 913 Ciosing soiaws SELBED &84,880

E}ill’utidr Lirrnibwd
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Notes to and Forming Part of the Financial Statements
Feox the e ended Decamber 31, 2009

16.2 The Shell Intemational Petroleum Company Limited, United Eingdom [immediale parent), a

7.

subaidia r:.lr:?nl Dutch Shell Fle. [ulimote parent], held 52,123,970 |December 31, 2008:
52,123,3?0] inary shares of Rs 10 each al December 31, 2009,

LLABNITIE § AGAINST ASSETS SUBECT TO FINAMCE LEASE

The Company has enlered inlo lease ogreements with warious leasing companies fer lease of mobor
vehicles inchuding anspon vans. The lisbiity under hese agreements are poyable h-{ H'w 2012 and
is subject 1o finance charge al rales ranging from 14.80% o 19.84% |December 31, 1 14.90% 1o
19.83%) per annum. An additional chorge of 20% is also levioble on overdue renlals.

The Company inhends 1o execise ils opfions lo puichase the lemsad asets for Bs 2840 million [Decambes
31, 2008: Rs 2.450 million) vpon compleion of the leaws period.

The amaunt of futuie payments for the finance lease and he period in which these poyments will become
due are as follows:

Docember 21, December 31,
2008

o
T [Rupees "D00 -—-—- -
2009 - 65,791
2010 A0, 145 FAF
2011 1,393 1,407
2012 i) -
42,235 &7,045
Lesa: Finonce charge nol due {1,637) |4,725)
Present value of minimum lease poyments AD, 598 63,220
Less: Cument maturity shown under cumend liobilifies {28, B0E| [&1,425)
179 =
Mota Yoo Six etk
ended )
Diecoamdsar 21, December 31,
2 B
ASSETRETIREMENT OBLMATOM = e ﬂl.lpln 'm ------
Balance of the beginning of the year / period 181,544 191,620
Ligkilifes wneumed - A3s
Liokilifes serled (2.419) :
Revessal of hibility - (17,541
Accrelion axpense 12,913 i, &27
31 32913 [10.214)
Balance ot the end of the year / period 212,028 181,544

Ehel Pokidon lrnlld!
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Notes to and Forming Part of the Financial Statements
fer the e enced December 31, 2009

5.

21.

Dioc camibar 31, Decamber 31,
200 2008

SHORFTEEM EUNMMING FINAMNCES UTILSED WHDER

MAP-UP ARBAMGEMENTS - Sccvwed =00 0z 020020 0 mm—e—-- :EI.#H. "EIIH ----- —
Sherterm rurning finances ulilised vnder markup omangements 2,453,001 1,308,447

The bocilities for shorderm unning linances aeailable kom waious bonks b by Ba 19 450 millicn
[December 31, 2008: Rz 20,830 million]. The rmes of modkup range [mﬂgP?e A7E9 ko Re 0.4383 per
Fs 1,El[ﬂ|':e{dn!'l|:|:lecahbef a1, 2008: Re 0.3433 1o EED.MTE!FH 1,000 per dery]. The

ices are payable on vorious dales by December 31, 2010, These amongements are secued by
mp:.hecd-im ol the Compamy's siock-iniade, rode debis and other recaiobles.

Hote Docomber 31,  December 31,

SHORF-TERM LOANS - Secoeed ‘Hqﬂ_ "I:]IH _____ -
= Shai fenm loans 0.
20

1,500,000 12,525,000
= Cuaren| matrity of longserm loons .

1
23500, 000
6,000, 000 12,525 000

The abeve loans have been oblained from warious banks and cary markup of rales ranging Fom 13.04%
la 157065 Decamber 31, 2008: 14.75% to 20.00%) per annum. The loans e ke 1,
2010. These loons are sacured by hypothecation of tEHCurpm-,.-'s 3mdiwl|'adm m
[eCapabes,

The: bongrharm lean was ablbined from a commesciol bank and beors markup of the rake of 3 - months Kanchi
Inerbonk Offerad Rake (KIBOR] + 0.17% per anmum ble and revised quanedy. The loan amount i
payable on Seplember 27, 2010 and has theselore dhenssified o shomterm loon af December 31,

2002, The ama | is secured by woy of hypothecation on the Campany's siockindrode, mode debs
and other recsi .
TRADE AMD OTHER PAYABLES Sate,  Bucesbess 21, %31- how 30
Fssiried Ersiored
--------- — |Pupees 000} ---------------
Creditors 211 BIE075 7,170,581 11,990,626
Bills bde 21,1 26989322 34634 052 FF2 2648
il ] CEamponies 2105 299,145 311,071
Accrued liabilfes 2794878 1,900,217 1,344994
Excise ond cusioms duties and developmen! suichange 23,241 145,181 512,325
Declers’ ond conoge conlrochors’ security depesits 21.2 231,481 268,457 205,623
Security deposits from cuslomers aoee08 300,138 125,140
Fromvision far post efiement medical bendits 34.2.2 21,107 20,287 27 598
Wokears welane fumd 151,168 72 967 190,051
Wiodkers' profit paficiposion fund 31.3 7,909 . 3,537
Ulﬁimﬁﬁd’fﬁd&' e 26,813 92,833 71,133
Pepeabsle: 1 the: Earthequoke Reliel Fund 872 40,162 35,065
Acheances received from cudomens 1,617 458 1,535,340 530,030
Cither linkiities 21.4 280,939 108,755 103 257
15970996 13,597,095 16,230 455

!Ehlllpntu]:- Limibwd
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Notes to and Forming Part of the Financial Statements

feot the wemenr enced Decsinber 31, 2009

21.1

21.2

213

21.4

Amounts due 1o relaled parties of the year end aggregoted 1o Rs 3,007 666 million [December 31,
2008: Fs 5,648 20% milion). Forficulars of the amounts due 1o relaled paries are as follows:

Dogsc o 21, December 31,
sl 2008

------- [Rupess 000 ---------

Associale campay - PAFCO 9,526 45,843

Oither redaled porfias 1,298,456 4,414,144

Pearend compamy 1,679,684 1,188,922
3,007,665 :

Hois Toaor Six maonths
amded arled
Decamisar 31, December 31
2 2008
Workers' i fuond
Fﬁrﬂiqﬁ- _____ ﬂuph _m ______
Balance of the begirming of he year / pesiod 7. 269) 3,537
Allocaticn lor the »,ea:?peﬁml 30 209,906 -
202,637 3,537
Add: Amaun secsived 7aT2 1,475
Less: Ameunt paid {00, R [12,281)
Balance of the end of the year / period 9,907 .
Crher hobiliies include Bs 191,730 million 31, 2008: B2 2. 181 million] in respect of lerminalion

benefils payable o employees under a redundancy plan finolised during the year. Termination benedils
o be paid frough post refirement benedil funds have been oocounted for in the funds valuosion s discosed
in nale 34 o he finoncial soements.

Dogsc o 21, December 31,
HOO 2008

MAREK-UP AL CRUED
------- [Rupess "000 ---ememm-

Markup occrued on:
= shorem running finances ulilised vnder makup orangements 62,057 140,379
= sherHem koara 111,742 393,897
= longlerm loor - chowsified o shomkerm loon al December 31, 2009 26,239 28,749
040, 2B 563,025
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Notes to and Forming Part of the Financial Statements

feot thee wemenr encled Decsinber 31, 2009

23
23.1

CONTINGERCIES AND COMMITMEMTS
Contingendies

23.1.1 Infrostrechera foo

The Sindh Finonce Act 1994, prescribed the imposition of an infrasirucire fee at the rate of 0.5%
of the C&F value of all goads entering or leaving the province of Sindh via sea or air.

Shell Pakisian limited [the Company| and several others challenged the lewy in constitulional
peliions before the High Court of Sindh. These petiions wene dismissed as, during their pendency,
the noture of the levy wos changed by the Government of Sindh through an Ordinance. The
Company ond others therelore filed civil suils before the High Court r:n[gE.indh chalenging the
amending Ondinance. However, thete swils were ohio dismissed in Octaber 2003. Al the plaintiffs
prefered inrcoun appeals against the dismissal. The inra-cournt oppeals were decided by the
High Court in Seplember 2008. Il has been held that the levy is volid and collectible anly from
December 12, 2006 onwards and not prior to this dote.

Being oggrieved by the said judgment, bath the Company and the Governmen! of Sindh have
now filed separale appeols before the Supreme Coun of Pakissan.

The accumulaled levy vplo December 12, 2006 [held 1o be invalid by the High Court] amounts
i Rs 503 million and from then enwards upto December 31, 2009 comes o Bs B29.721 million
(Todal Rs 1,432,721 million] [December 31, 2008: Rs 1,148.030 millian). However, no provision

has been made in these financial salements against the levy aw the Company's mansgement
expects a lavounable ovlcome.

23.1.2 PARCO pipoline fll

The Minisry of Petraleum and Matuial Resources [MaPMR] hos made a claim relaling 1o the loan
aranged by the Governmen! of Pakistan (GoF] 1o the Company 1o finance the initiad fill of the
Pok-Asab Refinery Limiled [PARCO] Fipeline. MoFMNE has calculoted the Company’s liability by
a I-,.-ig the price prevailing on August 11, 2000 1o the quantity of fuel supplied of the time
al initial fll.

The Coampany mainkains that ils liobility is limiled caly 10 the exent of Rz 78,164 million |December
31, 2008: s 78.164 million) which is based on the price prevailing at the time of the initial fill
and has been fully paid in March 2007

The claim, il coleulaled on the Avguat 11, 2000 price as indicaled by MaPMR, would ameunt 1o
Rz 294 million. Based on lagal advice ablained, the managemen! is confident thal ite exposure
in this respect amounted to Rs 78164 million ond consequently na provision has been mode for
the additional demand raised by MoPMR.

23.1.2 Dtheors

23 F

The aggregale amaunt of other claims ogaing the Company nat acknowledged os debi as al
December 31, 2009 amounled to approximately Rs 1,777,315 million [December 31, 2008
(Resialed|: Rs 1,528.137 million|. This includes claims by refineries, amounting o Rs 991 544
million [December 31, 2008 [Resasled): Rs 738 445 million] in respect of delayed poyment
chaiges. The Company does not uel:nﬂ-.-.-ledge the elaim for lale payment charges as the delayed
payment |o refineries arose due o the liquidity crisis foced by oil morketing companies aver the
pas! few years coused by nonsedement -:IF price diflerentiol claims by the Govemment of Pakistan.

L ommibmnant s

a| Capital expenditure contracted for but not incurred os ol December 31, 2009 amounted o
approximately Rs 2,372,504 million [December 31, 2008: Rs 1,415.705 million].

gﬂ-l Polawion Limiled
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Notes to and Forming Part of the Financial Statements
Fox the v enced December 31, 2007

bl Commitments for rentals of assels under operaling lease agreements as al December 31, 2009
amavnled 1o B3 1,634.876 million |December 31, 2008: Rs 1,385.934 million] payable as
feallovwws:

Docomber 31,  December 31,
2009

2008
_______ [(Rupeses “000) -——-—
Mot bater than one year 77052 57,411
Loter thon ane vear and net loter thon five vears 212,094 233,689
Loder than five wears 1,245 730 1,074 854

1.624.876  LJ0o 920

e} Posdaled cheques hove been depesiled with the Collecior of Customs Parl Qasim and Kosachi Part

Trual in accordance wilh the Cusloms’ Act 19869 as an indemnily lo adequalely discharge the liability

for the dufies and loes leviable on imports, as required undes the Finance Bill 20035. As of December 31,

2009 the value of these chegues amcunts o Rs 9.7 1B.B28 million (December 31, 2008:

Rs 8,958,177 million|. The maturity dates of these cheques exiend 1o June 19, 2010 [December 31,
I008: June 26, 2009).

d] Letters of credil and bank guorontess culslanding as al December 31, 2009 amaounts ko Bs 2,851,356
millian [Decembsr 31, 2008: Restaled: R 1,484,343 million).

Hoto (Awditad) [Auddited] |Unaudiled]

Toor Sint months Year

smdad encded anded
Docember 21, December 31, December 31,

Ll 2008 008
24 SALES (TP | [E——
Local sales 163,727,802 || B0, 201,178|[171, 888,074
Export sabes 14,652,914 | 7,377 .667| 13,222,647
Gt aciles 178280, 716 25 573,845 185,110,718
Less: Trade discounts and rebaes 1,270,508 A&7 298 Q3E.515

177,110,208 96,111,547 184,174,203

25. OTHER REVEHUE

Licence fee charged 1o dealers T ABG69BD 2 295,027 537,854
6. COST OF PRODUMTS SOLD - I— ———
Opening sack of raw and pocking malerials BE1,871 1,038,141 557,639
Row and packing materials purchosed 4,819,071 2,982,456  5,8BB,455
Less: Closing stock of row ond packing materials 10 £18,919 |[BB1,871) [BB1.871]
Row and packing materials consumed 4,882,002 3136726 5,564,723
Add: Marulacturing expenses 176,433 &1.918 145 807
Cou of products monulaciured 5058436 3,198,542 5710,030
Monduel reail purchases 5,943 33,010 0,118
Opening sack of finished products 8 122,424 156,805,830 10,555 325
Finished praducts puchased 107,202,694 &5,133,234 130,225,830
Diuties and bevies 261 249s64,188 10,800,384 18,228 557
Less: Clasing stock of finished products 10 (12,257.779) ;B, 122,434 !E. 122,434]
142,097,216 . g ) :

Lhel Pokwicn hrrllldE
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Notes to and Forming Part of the Financial Statements
Feox the e ended Decamber 31, 2009

Haoto (A nrcitod) Audiled] |Unaudiied]

Yoar S Mo Yeor
amded et &
Docambier 31, [Decaimber I 'IF Decaimiber 3 '|,
b 20083 2008
Resslakesd Resised
26_1 Dwtios oned leviie= 20020202020 [T 1
FPetrclewm development bewy 25,248,981 7347244 7 2462318
Carbon duty 301,524 . .
Cusloms and excise duby 4,903, 250 1,926,488  &6,414,%03
Indaaned freight equalisation margin 4,346,010 1425218 4,341,595
Additional pevoleum development bewvy 90,825 79,753 163,292
Wharloge 59,719 20,983 46,449
Expot duby 15,765

24966188 10800 385 18, 328 557

e —————

27, DISTRIBUTHOM EXFEMSES

Sobaries, woges and benefils 27.1 02,672 463,380 B34 474
Sioff iraining 15,380 7,387 7,390
Stedes and maledials 44, 988 19,109 34,019
Fued and power FLi A Frd 41 2464 74,493
Rent, loxes ond wlilities 282,595 175,218 320,351
lease rentals and charges 8,512 1,436 (5%
Fepains and mainkenance 265, 169 225 BBF 321,383
IFiawareanee 79 660 28,959 58,167
Travelling 128,656 o7, 328 185,676
Advertising and publicity 401,551 319,498 454,098
lagad and prolessional chorges 531,209 5,000 5,536
Communicalion ond slofionesny 175681 10 B 18,542
Compuled expenses 18,806 7111 B.5609
Siodoge and other changes 29,164 156,003 33,225
Oithers 54,533 31,284 27,544

2,473,153 1,450,445 2 427,608
less: Handling and sorage chorges recovered (40, 905) [21,24B) (18,859
Secandary Hansponalion expanses 044, 195 413,935 20,194

3376353 _ 1842433 _13.198.533

271 Saloies, wages ond benefits include Rs 113,818 million [Six months ended December 31, 2008:
Rs 44176 million) in respect of sioff relirement benefits.

EH_HI Polawion Lirmuied
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Notes to and Forming Part of the Financial Statements
Feor the veor ended Decamber 31, 2009

Hote (Auvdited) [Audited) [Unaudited]

Yoor Sis ik Year
endad = Efi
Docombyar 31, [Decamber 31 , Decwinibar 3 ],
2 2008 2003
5. ADMIMNISTRATIVE AND MARKETING EXPEMSES @ . [Rupsses " 000] —-—-—-—-—-—

Salories, woges and benefils 73.1 708,272 180,631 336,114
Stoff raining 8,986 3,652 3,309
Sleves and malenials 189 389 545
Fuel and power 27,319 11,002 21,424
Rerl, homes ond wulilifes 54,617 21,452 37 908
Repairs and mainkenance 21,155 7 569 2,444
Insurcnee 4,781 1,528 2,938
Travelling 57,896 33,367 55,544
Adverlising and publicity 22,311 14,695 18,888
Technical senice lea 36 1,501,114 &78 465 1,056,978
Trade mak ond monifesialions hicence fee 36 157,969 124 937 205,214
legad and prolessional chorges 212,806 61,527 25,601
Communicalion ond slofionesny 24,164 Q7025 142 383
Compuled expenses 121,968 QF 11 149,019
Deprecialion - longible aswels 3.2 724,888 329,021 679,336
Amorisalion - inlongible assets 3.2 6,286 4 590 2,180

3,858,721 1 647,621 2793831
less: Cosls recovered under Service Level Agresment
Fren related parties 8,514} |4,245] 2, 158]

2, 46, 205 1,663 378 317BA 5663

28.1 Solaries, wages and benelits include Rs 125372 million |Six months ended December 31, 2008:
Bs 17.222 million] in respect of saff retirement benelis and Bs 191,730 millian |Six months ended
December 31, 2008: Rs Mil] in respect of termination beneflis payable 1o employess under o waff
redundancy plan finolised during the year.

Hote {Auvdited) [Audited) |Unaudited)

Yoo Six it Year
enced Efi
Docombar 31, Decamber 31, Decamber 31,
0. OTHER OPERATIMG INCOME 2009 2006
----------------- [Rupsss “000] —-—-—-—-—-—

Incoma from fimoniciol assots / obilitic:
Reversal of prevision for impairment of rade debts 113 181,595 168,134 291,971
Beversal of provision for impairment of cther
recaieblay - . 7,80z
Licabsilities ne longer ble writlen back 201 241,824 17477 24 537
Mark-up an shortem depasits 30,380 110,269 120,064
Mark-up an delayed payments 4,126 3,567 6,620
Inic oo, “-ma-} rom non-finonoal azseis
Prafit on disposal of praperty, plont and equipmen . &8,610

Sumdrieg 54, 0466 38,436 B2 412
492,001 KRR S0P 223

Lhal Pokmicn hmlldu
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Notes to and Forming Part of the Financial Statements

feor the v ended Decamber 31, 2009

291 During the year, manogemen! conducled o delailed review of old cusianding liabilities. Afres
due verification, liabilities nol deemed os payoble were written back in the profit and lass account.

Mok [(Auvdited) [Audited) Unaudited|
Yoar Sice. monite Yaar
eaded ended ended
Docombeor 31, December 31, December 31,
P 2008 2008
20. OTHER OPERATING EXPEMSES @ ———————— {Rupoes "000] ---nrmmemmmeeee
Workers' profit participation fund 21.3 209,906 280,272
Wodkess' welfare fun B, 200 . 111,180
Exchange boss 418,337 1,180 404 1,440,056
Provision for impairment of rade dekbis 11.3 124,907 103,293 305, 556
Frovision for impairment of cther receivables - : 206,006
Ciiher receivables written off 15,104 10,859 &1,362
Provision for impairment of fixed auets 148 BB 811 . .
Auditare’ remuneralian 301 3,479 2,224 3,412
Loss on dispasal af property, plant and
wipmien 11,814 548 -
rite aff of fixed assets 34 282,487 : &2, 969
Danodicns a0z 27055 12,311 21,611
Oiilsere 24, %040 23 585 -
1,284, 990 1,333 226 2713437
20.1 Avditors’ remwneration
Audil fes 2, D0 1,700 1,800
Fee for subsiontialing Inlond Freight Equalisation Margin 12 107 76
Audit of Providen!, Pension, Gratuity and Workers™ prrj'il
parficipalion funds 255 &3 1235
Efﬁ:il‘.“ cerifications and sundry advisary sendces 250 176 a5l
ul of pockel expenses 2461 180 350
3479 2226 34132

E'ﬂul Polawion Limiled
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202 Inlerest of the Direclons o their spouses in the donalions mode during the year / period is as follows:

MNoms: of Donss ond  oddress

Shaell Liva'WIRE True
[Shall Hemsa, &, Che
i zzowmon Food, Eonochi|

Thea Lergiesn Rushimepiullsh
Basvirecsann Trust

|37C, Phazsaa 1, Sensad Lona
P, 4, DA, Fionochil

Thear Elictruiny: Ciaviva

Post Groduois Teaining Insiuse
11720, Robioui Shihiaaed Rood,
Kemnchi

Hexpinal ond vadicnl
Colage

21. FINAMICE COST

Bank chorges
Accrelion expense - nel

Markup on shorterm running finonces, shoaderm
loans and long-herm bomns
Finonce charge on liobiliies againg assets subject

te finance lease

Ehal Pokidon lmlld!

(Awdited) |fudited)  (Unaudied)
Vo Six menths Yo
anded arnded erded
Docombsar 31, December 31, December 31,
209 2008 2008
Mcmas of iarasted Dieachors e | ~Tmmmmmmmmmmmm [Rupees “000)--—-—-—-—-—-
nahurs of Brdwreat
M. Zoieqi lsmod bin Abdullch - 2,000 2,000
Chairman Boosd of Trusbeas -
M. Yemsuf Ak - Truisies
M. Bofi L Boshodr - Trosios
| Dacinksar 31, 008!
M. Zoiwdi lamoid bin Abdulloh -
Chairman Booed of Trubess
M. Yemsulf ki - Trosies
M. Aail Singdhe - Trusbes]
M. Zobeii lsmoi i Abdlloh - Truses 1,000 3,000 4,500
M. Fomokh K. Cagpioin - Tneise
|Decambr 31, 2008: M. Tobf lsmail kin
ek B - Trusios
& Forrckh K. Capiain - Tresiea|
M. T lamesi by Abchloh - M, 1000 - 1,000
Bowyrd of Grmarcis)]
|Decambsr 31, 2008: M. Toif lsmail kin
Ak B - Wamibes, Beoord of Gosaimion)
M. Tk lamai bin Abdulloh - Membar, 100 _ -
Fasourcs Davaoprman Commines
| Dacsinkaar 31, 3008 Mo
Mot (Awvdited) [Audited)  [Unaudited)
Yoor Six menths Yo
andad ended ended
Docombar 31, December 31, December 31,
M 2008 2008
----------------- |Rupees "000)--—-—-—-—-—-
118,34 41,293 115,355
az912 (10,914 2,124
1,243,998 8,624 1,324 314
5959 7 835 @, 330
1,400,211 74 B30 1,522,123
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Notes to and Forming Part of the Financial Statements

feor the vear ended December 31, 2009

{Avdirad) [Audited)  ([Unaudited]
Yoor Sis ik Year
endad = Efi
Docomber 31, Dacember 31 , Decambar 31,
oLl 2008 2003
32. TAXAMONW T e “000) —-—-—-—-—-—
Cuneni
for the year / period 210,755 B5,785 1,361,549
for prior petiods (187,173) (200, 000| :
Minimum hax 568,179 .
Deferred
for the year / period 542,002 [3,141 672 2,684 46T4)
for prior pediods 213,298 . .
1,347,061 |3,255.887] |1,323,147)
12 1 Rolotionship betwooen tox axpenss ond occounting peoft
Accounting profit / (loss) belore saxation 3,910,009 |B 420 354] |3,048,737)
Tax rake 5% A5% 35%
Tax on accounting prafit 1,268,503 |2,947,124) [1,0&67 058)
Teax of lewwer fax on cenain income of the Company (510,892 |69, &02) (243,529
Ta impoct on account of lowes lax rate on shore of profit
af assaciale {1, 14:6) 1,633 [54, &25)
Currenl kax reversal in respect of prior years (187,173) | 200, D00) .
Deferred 1ox charge in respect of pior years 213,298 :
Minimum lax 568,179 : .
Cihers 1,292 |37 528] 42 135
Tax expense far the cument year / period 1,347,061  |3,255,887] [1,323,147)
13 EARMIMNGS/ (LOSS) PER SHARE
131 Bosic
Profit / |kass] afier iefion afibulable 1o ordinany
sharsholders 2,562,948  |5,164,457] [1,725,590|
————————— Mo, of Shores - —— - —— - -
Weighled average number of osdinary shares &8 487,912 SB4BF 913 6B 437913
in issue during the year / pesiod
Fupess Fupess Fupess
Bamirgs / |Loss] per share aFA2 [F5.41] (25200

212 2 Dilutad

There wese no comvertible polential cedinary shares in issve as of December 31, 2009 ond December 31,

2008,

&I Polawion Lirmsied



--n-r & TCFRTH Annual Report' 09 @

Notes to and Forming Part of the Financial Statements
fer the veor ended December 31, 2009

=T N

4.1

24.1.1

EMIPLOYEE BEMEFITS
Pansion & Grohuihy

As mentioned in note 217, the Company operates funded grotuity and pension schemes for all
its employess. Conlribulions are made io these schemes on the basis of acuarial recommendations.
The katest acluarial valuation wos camied oul as af December 31, 2009

The infermation provided in notes 34,11 16 34.1.11, 34.2 and 34.3 hove been ablained from
Ihe sctuarial valualions caried aul a3 al December 31, 2009,

The lollowing significaon cssumplions wede uied in the valiation of these schemes:

Do camibar 31, December 31,
O

2003
_______ E per annum .
« Expaciad longrem e of increase in solory level 1060 1379
« Discount e 1275 14.00
« Expeced longrem e of retum on asets 1275 16.00

Mot ool o simg
Decamber 11, 2009 Dacarber 31, X005
Foks
Moot héan- Eaoraperrant T I‘Jﬂ'u?'-'l Hml‘-‘:n?'r-l Toi
Geokuiy Pargiori  (echily  Persion Dokl

--------------- Bop O - = me e memeee e [ T ——————————

Fawisdpnmen .13 180408 TREM 8700 83T LITEEs1 1 OBAST SRASS S&M0 SRSS] 14404B0

Lz~ Pt vl
debrad beredt cHligoion. 314 M3 P AR @) EnTeE) (LR med) (1500, 2600 (18 - AFS0F {1508 S0

Sarpha  elefics] WS LA ESee 1A (13530 35193 (00097 samn 12044 (SH0800

acrruning policy 103, 808 &7 Fm Pk T T ] FieA0 11443 0770 7138 195, 194

e Lmamar MOLATT mogmiz] RESE  HLEMG 10,5 104,847 4880 8301 19072 137114
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Notes to and Forming Part of the Financial Statements

Far the Weor Enced December 31, 2005

34,13 Merramnant i the fowr vwolee of plon osses

Voo srcied Cecsmbar 31, DI

Sa o ancad Deosrbae 37, 3005

Monapemari || o Monogemert 0 Tl
Fanmor Grofury  Pension  Drabsy

Iormgmran MonVosgeren Too
famsor  Ceobay Ferson  Cembady

Talol plar cassh of e
ragirring of ey / paricd 1, IMAET  DRBCS  BA  CRECT 145045

Expeacinc] miur on phan cush TeRIEE ESSE 1,008 1037F 214386
Conkibulicn by the Compary FT.GAE 1 BT - T T
Coniriufion by e smpioms e - - - 10,3
Ev-atn et 9,291 [poaes) - 80| (08 1EE)
Arfuerial gaim / (lousm]

on plon ol ETFR RIS  L0FR  IEARI 97,18

Fins omeis of S s

1 345680 EIFED FIAY 759 1500515

Bl &84 5131 4T 3300 kg

AT A - B2 44 BAS
5020 : = . 5000
g 07y - - 154, 4a44]

REFN (14000 009 E1al (124000

of P e ] LAl S TLEIS BP0 ERLTE1 0,77 AsN

1. 334453 50A5SE 44000 59551 1480460

3414 Movamont im the present wolve of dofincd baenefit obligoiion

EonapETeT  hor- BanogemaeT Tl
Penson  Orohoiy Penson  Grohordy

"""""""" Pupsms ) —-—-—-—-—=- -=-==-==-==-—=- |Rupsm W - - —-——-—-—-—
Froamrt ot sm. =i sl o e
tagming of fe ey S peind 1,300,280 BERLTRI - ATENT LEVEESD 1 3MEOTT 155571 - 35941 1 4ai2 T34
el amevicw LAl 17T _ T, 108 102, 58T AT T RET ; T Al S5
Ivmomet erer SO ALS 4,088 - 7AlS  TI4A18 MO oM . DIIF R0
Banedn poid B3 EaaEs - E40s)  poaaEs) HIses oSN - = |5, )
Pl mrvics oo = - - - - - - 1,33 1,33
Achoriol oo ¢ jgoimd on obigoicn. SRR oed 4 a7} 28,111 (el 14313 _ FI¥ e
Satwrarh mala] 11,585 - - 2,079 = - =
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Notes to and Forming Part of the Financial Statements
fer the veor ended December 31, 2009

24.1.5 Amvoun rerogised inthe profit ond loss oo

oo scies] Ducamitar 31, D09 Si monthe srded Cecamiber 30, 2002
deragemart Flor- Marogaract Tomi Moragemant Henddonogarent Tok
E 1 Grohuty Prroian Cecbily  Parmion iy
——————— Bupsss T - — - e e e e [ | P —
L wreen ot L7431  IT,TIE - I, 108 10X E8F IA 44T TAET Fa0 dal S84
Inderncrt ccad R AES 34,285 - T AlE T 538 mosr 9407 T3 000
Expeciad mium o pion et MeEaad eSS  [,008 019 (218,385 |ssd] 512 e R 295
Pt mrvicm ool - - - - - 1.2 1.9
Efimrmn rt ol grin moal 11,508 - - ZoT%
it o o MoLels) 1ERELT - - EE, 241
Aol (o], fgoin mocgried
ichoring P e pasricar 10F7TE 24,787 EL TE4 i, 34T &5 33ED ey 2050
Erym e roriubors maw - - - 2w 15020 50y
(Rervenacil | v for e
- [7.EM| IInLI  @aT] @1 1aLBaE aE0a 14518 el L&TD 4dS12
Aol rburm on phon s ZETO4I  IRAJF 2080 E,EIZ JLLATD (17037 111,878 @47 [SE70 (35443

34,16 Movemant n the osset | (Robiliry) recognised im the bolomcs sheat

‘Weor snchsd arsmbar 31, D0 St morin anchad Decwrba 31 2008
[IELECRT BV Son- Eanogamrt Tomi Morozmman Monhorogerant Tobl
—————————— [Baspaan TR - - — [Bapmem T == mmmm e e memmen

Blowrea o e bhagianing of werfpeied  joa,Bas 4889 T 19El4  TATIT4 2 Al 2.850% 7. BT I B4EZ? 134 509
st vl Fchangs) for e peocoediod 27,530 (21,3900 T 0 [0, msa] [a5.854 [14.518] EE W - | i, 215

Craninfiom by e Compony FT.AEE T ATE - TEA 100,384 Jd 48T 9704 ] 44 23
dam oz bdling i et o 1mE

i wraer b Bt TMOLOTT (BE, BT BA0S 0,549 b e -] [ = d 50 7T 1%BE3d 137114
Lot SOva T S Bl adsh sl =) e Aoz - - 18,377

TBOOCT (FE7 4000  BA0s DIO8F CLSaT [Lat - A48 TR 10A3 137014
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23417 Fon ossets conpised of the follosang

.18

---------- B T i
PR, TR MEZATT ATETZ T4 A0 LI0EAD0 1 RIASN0 ISOFF 5473 &0.570 1305918
Muial i Lini 1IZETS  &D,091 S TLEE TEEITE 107930 X0.Fe3 &7 104ATE 148977
Comlt 208, 1EE  4.C0S Tl 48N EE IS 13,3%% #31 o TS 14285
i ) - [18A0E) . - ) o 3404 St |101.541] A= ]
LEIT a0 TLEN  EIO L1 1L 7FTAsl 1 3345T 50854 G430 50551 1 460850
Ducmmiban 11, 3000 Cescorshber 31, 2008
M oreagHaTeET] Son- Honogamart Tomi Wi roygmrias Honidorogerent Tl
------ — [Parcenioges Compsiion]| --—-—=— s==ceeomeoe-[Facssiogs O ———

FE'y, TR waic Bl% [ _— LY [ N A3 11 1 jilers g f=n.
Meinl Fund Unia ™~ % = 1151 s 2% S0 = 18 0%
Comy n% ™ b1 e - 1% 1% = o =
(Poyotisl |/ mosiechie bolowem. o =1 1] .8 e sl o &% = |20 nE
1% TS 100 e Rl 100K T0E  100E 1o0E e

The

repieseniaiive of yields on longlem Govemimen! bonds.

expecied relum on plan osels was loken o3 12.75% [December 31, 2008: 16%|, which is

24.19 Expecied confribuliors i the above schemes for the year ending December 31, 2010 Rs 111 million.

24.1.10 The balonces due from / poyable o the funds ore inlerest ree and repayable on demand.

24.1.11 The bveakup of balonce receivable from soll retirement benedil schemes ia:

Tedal balance receivable in respect of defined benelit schemes
Tekal balance receivable in respect of defined contribution schemes

Dracambvar 31, Descmimbear 31,
el 2008
S (Fupees 000} - mmemmeee
51,967 137,114

B95 &, B7G
52862 143 900

E}ill’nhd:— Larrnibwd
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Notes to and Forming Part of the Financial Statements
fer the veor ended Decamber 31, 2009

The Company alio piovides pos refirement medical benefits 1o its management sall. Actuarial valuation
of the scheme is canied ol annvally. The amount recognised in the balarce sheel i based on o voluation
cearied el e al the balance shest dote and is o lollows:

2421 Actuonia ossumnpions

The Ballorwi

significon! assumplions wene wed in the

wesbuattion of this scheme:

= Discount rale

3433

Lhel Pokwicn LmlldE

Expecied longtem e of incremse in medical cos

Amount reccgmised n the bolonce shoeet

Prasent walue of defined benefit chligation
Lias: Fesir wirlue of plan assels

Actuarial lomes 1o be recognised in uiure periods in ocoordonce
wilh the Comgpany's aceounin ml'u:-;
Licabsilihy remgp'uisedmll'-&aﬂn?l yeor / period

Movamant i the labaliy recognized i the bolonce. sheat

Baance al he beginning of the yeor / pesiod
Add: Chasge for the yeaor / period
Less: Payments during the year / pesiod

Bedeanea al the -endrg the year / peied
Amount recogmised n the profit ond loss oooowmt

Curren sefvice oosl
Irferesl cosl

Selflement gain
Cunailmen gain
Actuarial low recognised during the year / period

Daccamibvar 21, Decamie 31
L 2008
---------- [Percenioge)--------—-
T12.75% &, 008

7AB% 10.48%
Dioccambar 21, Dereimiber 31
D 2008
......... (Fupess “000] - --------
53,814 Al 08B
53,814 41,0588
(22, 707) (11,781}
31,107 el
R2ET 27,598
&, 003 3,133
i1, 183) [1,510]
21, 107 20 ART
1,172 505
&.279 2411
(238) -
i3 168) .
1,958 ZB3
&0 3,195
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242 5 The effect of o 1E movement in the ozwmed medical cost mend o s o Tallowes:

243

+4.4

Iecresse [oarenss

Ammdl:p—-,fh—.' of 1% of 1%
Effect on the agg al the cumrenl senvice cont and inkees
coul bor the year / period 1,096 (B8Z)
Effect on the defined benedil abligation al the end of he yeor / pesiod 6,943 (5,678)

The Company amorlises gains and losses aver the expecled remaining service of current plon
members. The fallowing lable shows the tolal pension, groluily and post reliremen! medical
benefil abligation al the end of soch year and IE: propodion thereal resulling from experience
lass during the year. Similarly, il shows the tolal pension and gratuity plan assets ol the end
of each year and the proportion thereal resulling lrom experience gain during the year.

Docombar 31, Decamber 31,  June 30, Jur 30, June 30,
20 2003 2008 2007 2004
Preseit walue of defirad - —-Wupess “000)—-—-— -

Mmhijmm 1,957,677  1,552.4628 1,481 487 1,325527 1,233,387
plan omsels

Fair value 1,777, b1 1,460,480 1,500515 1,371,199 1,245,335
[Delici] / surplus {180,014) 22, 148] 19,028 A5 672 11,548
—_ —--[Percentage]-—-— —_
Experience adjustments:
(Gain| / kass on obligation [3) . 1 :
Gain / (knag] en plon ot 5 =] 121 1 1

The walue of imesiments mode by the sialf reSsement funds opesated by the Company os per heir los!
oudiled financial slalements are as follows:

Decenmbeai3 1, Decermber 31,
2003 2007

------- [Rupess 000 ---------
Shell Pakisian Management Siaff Provident Fund 384 818 324171
Shell Pakisian Sio¥ Preriden! Furd 3,300 14,531
Shell Pakistan Labeur Provickent Fund BO213 343,024
Shell Paisian Manogement Sialf Gratuity Furd &0,.521 54 BF4
Shell Pasistan Labeur and Clericol Sialf Greatuity Fund &5 53 55,795
Shell Pattisian Management Siaff Persion Fund 1,273,781 1,235,194
Shell Pedisian Sioll Pension Fund 5,867 7,170

&ﬂ-ill’:hnn Limihmt
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b
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Aggregake amount charged in hese financial gakement in respect of he sloll eiremen) benedil schemas
e e, follonaa:
Yoo Sise rrwcan i
warwchod P |
Diacsanbear 21, December 31,
O 2008
------- [Rupess "000] ---------
in ol persicn and gratuity schemes 202,668 44412
i wrﬂpeﬂ ol ﬁﬂmﬂ-&m‘ Fung W 29219 13,587
in respect of post refirement medical benelil scheme D03 3. 199
239, 19 &1 .EE

Shore bosed poyment

The Shell Group has a Fedomance Share Plan [FSF] under which a condiional number of Reyal Duich
Shell Ple. [RDS) shares are awarded 1o some of the Company’s employess. Under this scheme, il cenain

conditions of Shell Graup ane mel, o number ﬂ?ﬂwu iy be oworded 1o the parficipants
o the end of the three yeor e paiiod, ofler which they ore vesed with employess and the
benefil provided is rechorged by RDS 1o Shell Pakision Limited. The cost of this benefit hoas been dischosed
in nole 35,

An cmcund of B 10,054 millian [December 31, 2008: s 31.557 million] hos been socrved in the
finoncial sietements in respect of the obove plan.

FERSLMMIE RAT RO OF CHIEF EXECUTTVE, DMRECTORS AMD EXECUTIVES

Chaaf ruciors Exmrubiemn Chead
[ - |
------- Banpem S === mm—mm—a ——— - o D00 - — - ——— .
Bhort lerm smployss benafin
| it o
irey bt bl ] WISE  RLATE 8738 oI 4S99I
T 7755 - - Iz
- Ukikkas .54 1L0E a3.572 =L 13255 |32
- Oothaar v Les 1= & h55 1.210 43 22
Sl Lt T A5 TEMY 5 152 &4.205
TS I.E LrraaRe ] 1292 11247 498 027
Poak smplaysrent bansifi
Company's coniribulion ko
[anisEc, #y and
p‘mlhﬂm Ta0T TN0, s 1254 51.41%
Toemmirayfion b s T, 157 2,141
s [ 1. TFran 13912 12511 558807
Pl ol ol o
paricd end ] 3 = ] 3 508

Aggregake amount charged in the finoncial sialements for the pediod lor fee o 7 MNonExeculive Dieciorns
wias Be G50, 000 [December 31, 2008: 7 ManExeculive Direclon Bs 2156, 588).
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252  In addiion, the Chief Execufive, Direcion and same of the Execulives wese also provided

with fres uss

of Comparry mainiained cors and the Chiel Exacufive wos dso provided with company fumished

accammadalion.
Pavend company Ciher reloled porfies
Yoor S months Toor S mionths
| &% wndod enided anded mnded

Deccmbeer 31, C[Cecomber Docamber 31,  Decemines
T a1, 2008 OO 31, 2008

RELATED PARTY TRAMSACTIONS =~~~ "——————- — (Rwpoms 0} -———————
{i] Purchosas - - 62,306,713 49 F40 592
fii] Sales - - 1,954,661 838,438
) Cither ams .
- Technicol service fee charged 28 L5071, 114 &7B 465 -
- Trode mark u'i:mfahh:m

licorze du:rg-:d 8 - = 157, 080 124,927
- Com char

F iohasuchre Des ﬂf;ﬂ ; : 76,668  B0.382

- El-:pensa- recovered rom relaisd parfies 144,533 85 B5Z 57041 A0 790
- Chher mpenses chorged by reloled podies - - 50,697 &45,157
- legal charges - - 1,024 159
- ain on disposal of fived cssels ko

hqr rrrnnngcﬂ'nenl‘ p:fmml - - 1,768
In oddition o this, the Com rr,.-ﬂl.-l.ﬁjpuh:l ipelire iro licn amounting ko Bs 1,145.556
il |Six months ended ber 31, 2008: Fs 542 729 millica| io PAPCO which is on associoe of
the Comparny.

Eu.;hﬂu: from / soles o reloted porties are mode on commercially ogreed lerms negotiated by the
poany-

Techricol senvices include advice and ausigonce on the implementation of sralegies and in the Ceamparry's
operalions, The costs for these services and the lees hove been determined an the basis of agreemenis
betwmen the Company ond relaled Shell Goup companies based on on agreed methadology.

Tiaade mark and monilesalions license fee ond Global Infrastuctue Deskiop charges are baed on the
agreements enlered ino by the Compary.

Transoclions and bolonces with siall retirement benelit schemes e disclosed in nole 34 10 these finoncial
sl

Transoclions and ouslonding balonce in respect of the worken' prefil paficipation fund ore disclesed
in poke 21.3 lo hese financial sialements.

Fx recoveied rom / chovged by reloted porties are bosed on acluale. The related culsiandi
hnﬁm hiree been disclsed in motes 14 and Em i these financial :rumumn'h. e

T il personned are those herving autharity and ibility for plarning, direct
aﬁerm:l mm the activities of the Cm di of i iredFEEmw riy ﬁuhﬂﬁs its Chi
&mﬁn&n‘dﬂmﬁ.& Directon o be key manogemen! personnel, kears ﬁaum:ﬁmsaﬁud inlo
wilh ey manageimenl personne amasp&rhﬂmdﬁmw and are disclesed in noles 3.4,
5ond 35 ko these financial skatements.

Ehlkhnn Limihmt
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The autsanding rated party balances hove been disclsed in elevont noles o thess finoncial sialements.

INFORMATION ABOUT PRODIUCTS

Az described in nole | mo these financial soiements the Company markss petolesm products and compressed
nafural gas. If also blends and markets vonicus kinds of lbricofing cils. Revenues from exdemal cusiomers b producs
of the Company ane s follows:

Yoar Sioc months
anded llﬂdIEI
Dacombar 31, Decamber
e 31, 20048
Product S (Rupess "000] --——--
Nolor Gasoline a4, 771,863 17,513,598
High Speed Diesel 100,348,518 L4919 ERG
Jet Fuels 23, 030,065 13,703 854
lukricants 12,812,999 5733423
Oithers 7,090,833 A 440 783
177,110,208 o 001 547
(audited] [Audiied) [Uriudited)
Faar 1:1 rmicnths Yaor
Note ended ended ended
December 31 Decembes December
DT 31, 3008 0, 2008
CASH GEMERATED FROM OPERETIOME . [N R ———
Profit / (loss) bofore fomotion 3,910,005 (8420 354] (3048 730
Adpusimant for non- oash changes ond othar items:
Deprecigion / omodisaion expenss changed
io e profit ond lces ocoown a2 AR TIT 342,093 Al (a5
Accrafion expanse in respect of ol refeement
chligation K| 32,913 (10214) 31958
Prowision for imporment of sode debes a0 124,707 103,293 300, 5564
‘Write of of rode debis 1.3 {124, 280) 2, 214) -
Reemrsal of provision for mpaiment of ode debis 29 {181,595} |1 4B, 134) (200 F73)
Prorvizion fior imporment of ted ossats Ao 28,811 - 41,362
Wiite off of fived gssats 30 2B ABTF -
loas ' |peof on disposol of property, plant and
equipmen DL 11,814 544 S8 A10
Share of profit of azsociole Al (424, sa5) (6,530 1171670
Markug on shorterm deposits L {30, =80) 110,265 (120 0y
Nark-up on shorkesm running finonces and loans ki 1,243, 998 Q18 A3 1,304 315
Wiorking copilal changes 4.1 {53,601) a3 S bl 7224020

5 0650, 195 T.TEEA7F L oAy 249
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Notes to and Forming Part of the Financial Statements
fer the veor ended Decamber 31, 2009

(mudimd] |Audited] |Unaudited]
Yoar Six months Yeor

ended encled ended
Decembar 31, December 31,  December 31,

381  ‘Workng copitol changes 2009 20048 2008
E.I:I'HI:I!H! E‘Iﬂﬂtﬂﬂ.il‘l umrent assets 000 T T/t [E.I.‘u m """""""""
Siores ond spores 2,273 (Rt 4,260
Siock-irrode [=, 072, a13) F 1346 494 1,930 244
Teode debis 1,803,551 2058 755 1,333 74d
loons ond odvaonoes {neat] [8,801) i, 393 4.813)
Trode deposis and shoriesm prepayments. |net| T FES At R | |25 G5
Ciher receivables (ne) 1,829,114 {1,801 &7 7 A (90 403
{axa 583) 7509 57K 7 323 BESR

Increase § [decremss) in ourrent Bobilifics
Trode ond ofer peycbles jescloding vndoimed dividends) BT, T 1,057 111 |58 G34)
(53,801} B, S tBb Fadd o

a9, CABH AND CABH EQUNMALENTE
Cash and bank balances 15 807,023 549 BAB & 540 B4E
Shortdem running Finances wilsed under mark-up
crmngements 1% [zasaool) (1,308,447 (1,308 447
Shorem loons 20 [asoooop) (12525000 (125250004

440, FINAMCLAL ASSETS AND LLABE ITIES

20.1  The Compan's expoduse o inlerest rate risk on i financial aisets and liabilities o3 the balance sheet
dole are wmmarisad as folows:
Descmmiben 11, DI

Imturast | Meark- ug beormg Hon infersal ¢ Sarkap beanieg
[rem—— Mihority [T Warrty
‘o o e onE [ ‘T o o o Eartil b
- ST - ‘T
----- —_ - [Forgpusn. OO [—— —_———
Finanedial assofs
Availoble- for-salke
Invesiments - - - - 5, 00D 5,000 5,000
Lodars ansd recsirvables
Loors ond odvonces 53,053 81,620 134,274 FAOZF 17438 27.00F 161,341
Diepcsits - - - 68,372 TLI7E 180,650 140,650
Trade debi - - - 1,239,213 20919 1,260,013 1,260,133
r - - - 412,283 - 2,812,283  T41.T683
Ciosh ond bonk balances a¥s 107 - G5, 107 178514 - 174 518 BOF. 63

TAF, Fod 81,430 837,383 3, P0E.011 117,635 8,007 685 & BET 03T

Firandal lFabiliies

Fnanaial Babilfies of omortised cost

Liohdities ogoirst assets subject
o anunaﬂm- a8 808 1,790 840, 578 - - - 40,578

Funning finance uilised under
p amangements 2, 453,001 - T 853,001 - - 2853, 007
Loors 5, 0300, D00 - 5, 0040, D0 - - - 6, 040D, D0
Trade and other Hes - - - 14,138,013 - 14,138,013 14,138.013
Miarkup m-_m.f"'“ - - - 200,038 - 200,038 DA, 3B
B AT B0F 1.790 B A¥357F 14,338,051 - 18,338,051 ¥4,831,050
o beolance sheet gap fal (7. 783, pan) 77.E30 (F004,210] (10,436,080] 117635 (10,218,805) (17.982,021)

Ei&ul Fekndon Limited
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Dersarnbar 31, 2008

Il  Merbap becdng o et Wicrtup becing
Mok iy Pelesrity Mlerurby Mestniby
ks crm e e Subsicicl e e et e Subioicl Toial
e v e e

Finoncial &  TTtmTmmmmemmemmsmmmsemsemseoseoe [Py 00 - o oo
Availoble-for-sobs
Investments 5,000 5000 5,000
Loans and recshvobles
Loore ond odvonces A4 331 FIa4s 118, 5487 5101 49435 54 537 173,104
Deposits - - - 63,045 - &3 045 &3,045
Trode debs T 71589 173,558 2835 FBS 2 8IS TR 295 347
. brless . - - 4,085 70 4 0BS5S 770 4 085 770
Cianh cmed bk blonces & 151,288 H-;- B35 &2 123 7 524 57 54 :ﬂﬁ 2 55 D0 'I? Hrd 129
Finoncial hobilities - * - * -
Liobdifies ogoinst assets subject

o Frnn;Blalcu &1, 425 1 .75 &3,220 &3, 720
Funning Finonce uilised under

mork-p QmOngEments 1,308 447 - 1,308 447 1,308 447
loars 12525000 2500000 015035000 - - 15,0F5,000
Trode and other - - - 15,349 &60 15,349,450 15,349,650
Markup acc . - - 543 035 543 075 543025

13894 872 2501795 143985687 1592012 485 155124685 37 309 352

ion balance sheat gap (al [FI29 340 2355000 [0 585 300 [(Bo07 ity LAd3h (BA4F 014 (18433 273
aj The an balanee shest gop represents the nel amounts of anbalance sheel fems.

The effecive inerest / markup rates for the monelary finonciol ossets and lobiliies are mentioned in the
respective noles 1o the financial sialemens.

The Compary's oclivilies are exposed o a variety of linoncial risks nomely credit risk, foreign exchange

risk, inlesest rale risk ond liquidity risk. The Compary linonces il operalions theough equity, bomowings

and mana o of working copilal with o view o mainkaining an a crle mix varicus

sewices of linonce Jo minimise k. Taken o1 a whels, he Comparny's risk arising from finoncial irsluments

ia limited s these is no significont exposuee o price and cosh fow risk in respect of such insiuments.
4021  Credi nsk ond concentrotion of oedit nsk

Thal Fokomicn umngg
|

Credit rigk o the acoounting los that would be recogrised o the reporiing dote § courer poies
fesiled compleledy 1o pedorm as contracked.

Credit risk arises from cosh and cosh equivalents, deralive finoncial insruments ond deposits with
beanks and financiol insfinGions, o3 well o3 cedit exposures 1o cutlomens, including wode receivables
ond commitied wonsoactions. Oul of the finoncial awsels oggregaling Rs d.EIdG'.DE? millian (Decembes
31, 2008: Bs 13,878.129 million] the: financiol casets subject o credit risk amount 1o Rs 4, 823.725
millicn [December 31, 2008: B 7 490767 million]. For bonks and financial institulions, an
independently roted parfies with a mirimum raling of A ore accepled. For wode receivables, inlema
risk Qusessmenls process delermines the credil quality of the customer, 1aking inlo oecoun its financiol
peodition, past ence and other focton. Individual risk lmits ore set based on intemal or extemal
malingd in sccordance with limils s by the monagement. The uilisation of credit limits is regularky
e,

Concentrations of credit risk onse when a number of counlerparties are engaged in similar business
achivilies or hove similar economic feahues thal weuld couse their obility 10 meel conraciual abligations
e b similary affected by changes in econamic, political o other condilions. Concerations al credi
risk. indicoe the relotive sensitivity of the Compony's pedormance 1o developments affecting o parficulor
indusiry. The meost significant financiol aset exposed 1o credil risk is the vode debis of the Company.
The ulilisafion of cradit limits is regulody monilored. The concensation of credit risk in ode debis lies
in the lop four customers which constitvie 34.346% of the Company's wode debis



U

Notes to and Forming Part of the Financial Statements

fer the veor ended Decamber 31, 2009

40 23

Ot of R 1,260.132 million (2008: R 2,999.342 milion), the Compary has peovided Rs 655,172
millin [2008: Rs 816,100 million] as the amcunts being doubihul 1o be recovered from cuslomers. The
aging profile of made debls cverdue but nol impaired hos been disclosed in nole 11.5 1o these financiol
sirlemenls.

Corrancy risk

Fueig:mmrrenty iisk arises mainly where payables exiat die 1o imparts of g e Fomsachion
with ign reloted pories os o hode receivables from foeign el portied. The Comparny
obiains lonword exchonge cover, where necessary and pemissible, 1o hedge foreign cumency exposure.
The Comporry primarily has foseign cumency exposures in USD ond GBP.

As al December 31, 2009, hod the exchange iales of USD and GBP appiecioled or deprecialed
againgl the cumency with oll other variables held consiont, the change in predas: prafit / loss] weuld
here bean as follows:

| CurmRnCy | December 31, 200% Decambar 31 2008
b impock % Impoct
ush 10°% 79,256 10% 186,678
Gap 10°% 14,282 10% 52,995
Liguuicity nisk

Licyuiclity risk is the risk thal on enlerprise will encounter difficullies in raising funds 1o meet commitments
ausocialed with financial insnments.

Thraugh its reasury function, the Compary continually monilons ils liquidity position and ensures

arvailability of lunds by mainiaining Resibility in funding by keeping committed credit lines available.

The maturity profile of the Comparny's liobiliies based an conracival maturities is disclosed in noke
40.1 1o these financial salements.

Inferest rafe nisk

Ireres! risk cwises fram posibilisy hal changes in interest mie will offect the value of financiol ingrumeris.
The Comparry is not malesiolly exposed 1o ireres! roe changes.,

The Caimgary's expasure i inkeresd rale risk on ils nancial ausek and habiliies o the bolonce shest
chewte aare disclosed in noke 4001,

Copital Risk Monogemant

The Compary's prime abjective when manoging copital is 1o sofeguard it ability 10 confinue as a
going concem in ceder o ?m-nde adequale retums for shareholders and benedils for other sabeholdens
and I mainlain an aptimal capital sruciune 1o reduce the cod of copilal.

I arder o mairain or adjust the copital wwchee, the Company may adjust the amount of dividends
paid 1o shaseholders, issue new shores or sell assets o reduce debl.

Consighent wilh others in the induslry, the Com manilors capital on the basis of the gearing nalio.
This i is colculaled os net debt divided by toial copilal. Met delbl is caleulaled as lotal barmowings
lﬂdﬂ and bonk balances. Tetal copilal is colculated os equity as shown in the bolance sheet plus
il ]

Eih-l Fekndon Limited
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Notes to and Forming Part of the Financial Statements
For thee yescor enched] Drecambes 31, 2009

Do cambeer 21, Decamber 31,
P

2008

------- (Rupees "000) ---------
Tl Borremwings 8,493,599 16,326,667
less: Cosh and bark bolances {869,623) (6,549 868
et Dkt 7,621,976 T R
Toil Equity 8,270,603 6,255,558
Tetol Capilal 15,894,579 14,102,357
Geaning Ratic 48.0% &61.2%

404 For volve of finoncia instromsants
The coamying volue of finoncial insruments reflecied in e financial sialements oppeaximoe teir foir valves.

41. MM AD WFSTIRG EVEMT AFTER THE BALAMCE SHEET DATE

Subsaquent 1o the year end, the Board of Directon of the Company in their meeting held on March 4ih,
2010 have propased a final cash dividend of B 25.00 per share [250%). This is in addiion la the
interim cosh dividend of Rs B.00 per share (80%) resulling in a iotal cash dividend foe the of
Rs 33.00 per share [330%) (Six manths ended December 31 2008 : Rs Nl amounfing to Rs 2,240.101
millicn |Sic months ended December 31, 2008: R Mil). The appeoval of the members far the final cosh
dividend will be oblained in e Annuvol General Mesting 1o be held on Apl 20 2010. The finoncial
siodements for the year ended December 31, 2009 da nat include the affec of thess o ialicans
which will be occounted for in the financial slalements for the year ending December 31, 2010.

42 CORBESPOMIMMG FRGLREE S
Cmr&:pmmdinﬂligures have been reamanged ond reclossified, wherever “MWIJ' for the purpose of

mmpu'iam eie Jre o !.igl'lil;'illr'_“ll'ﬂ f&ﬁ'l'l!l'lEr&fl‘rﬂl‘ll!. af reclassificofions in these inancial sotemeanis

excepl a3 exploined belos:

i Addisional price peiod dischesures hove been included o ivesed clue b the cha in aeceunli
I pﬂlr:iumg.‘nph':iﬂidinm?u.l.d[i]hi'ruellimdshmm; e "

iil  Restalement of sackintode ond rode and other poyables for duties and levies on bonded stock os
explained in 2.1.4 fii] 1o hesws linoncial sialements; and

jii]  Douring e bost veor, the finoncicl end of the Comparry was chorged bom june 30 1o December 31.
M;Edn , linancial mmrmm' the pericd ended December 31, 2008 covered the period
feam Juby 1, 2008 so December 31, 2008. This change was made o bring the finoncial yeor of the
Comgpany in line wilh the finarcial year lollowed by Feyal Duich Ple, the ulimate parent company.
The mrmspnru:lingcllig.ures shenwn in these financial salements penain 1o the six months ended
December 31, 2008, and therelore are not comparoble. However, in order jo ensure beter
presenialion and comparability, the mean enl has disclosed addiional wraudiled infamesion
pertaining 4o the yeor ended December 31, 2008 in the prolit and loss accounl, cash flow
salemnent, nole 24 jonole 33, nole 38 and nale 39,

43, GEMERAL
Figures hawe been sounded off 1o the neanest ihausand.

44, DHATE OF AUTHORISATHON
These finoncial solements wene auhonised far e on Maich 4, 2010 by the Boasd of Direcions of
the oy,

Zaiviji lsmail bin Abdullah Badaruddin F. Vellani
Chaiman & Chiel Execufive Dhireclor

Shall Fokmion Umlld!



Attendance at Board Meetings
fer the veor ended Decamber 31, 2009

Totol Hao. Mo of Boord
Mame of Direcors of Board Mastings”  Mestings Atendad
M. Faiviji ksmail bin Abdullah 4 4
M. Shabnaz Wezir Ali 4 1
M. Yousul Al 4 4
M. Rofi Basheer 1 1
M. Farsskh K. Caplain 4 3
Ma. Fowzia Kazmi 4 3
Ma. Zaffer A. Khon 4 4
M. bran B. lbeahim 4 4
. Leon Menezes 4 3
. Michael Mell 3 2
. Bodaruddin F. Vellani 4 3
M. Aaif Sindh 3 3

*held during the period concamed Direcior was on the Besrd.

a}ﬂll’:l\idr Lirryibd



Pattern of Shareholding

Fow e Year Ended December 31 2009

Annuwal Repar’ Of @

Wumbar of Sharehalding “Folal Fumibor
sharehaoldars Fromi L) of Bhores: Hald
1,425 I 1060 58 4723
2,114 101 S0 SO0 414
1,058 5010 1,00 o190
1,095 1,001 5000 2 427 0723
187 5,000 10,000 1,316,807
e 100 D0l 15,000 734798
24 15,001 20,000 425 524
18 200010 25,000 423 985
15 25,001 30,000 415,05
[ 30 00 35,000 322,007
=] 35,001 A0 000 129319
4 40000 A5 000 162,40
a 45 001 50,000 Jas, 205
2 50,000 55,000 107,890
| 55,001 &0 000 170,47
1 &0 000 G5 000 1,000
2 &5 001 70,000 134,613
2 75,001 80,000 156,625
4 B 00 A5 000 326,37
1 110,000 115,000 113, 71&
1 130,001 125,000 120,857
1 125,001 130,000 125,245
2 130,001 135,000 267 500
1 135,001 180,000 138 700
1 2000001 215,000 212,502
1 215,001 T20,000 216,250
1 2A0001 75,000 A7 5,000
1 325001 330,000 128 470
1 340 001 345 000 343,605
1 345 001 350,000 146,005
1 4565 001 A70, 000 459 4675
1 S50 001 555,000 554,000
1 a7 5,001 &80, 000 &7 5,531
1 GE5 001 &G0 0D &85 458
1 2,225 001 2 230,000 2 226,058
1 52,130,001 53125000 52123970
0,255 08,887, BF2
Shorcholdiors” MU of [Fumbar of
Carogory _shorcholders _shoras Hd _ _Porcartoga ™% _
Incdiichenls & 088 Q16467 14.1%
Iessacsimmaan ‘Coioim i 21 SA5 480 0LES
rsurnca Componies E 3,007 780 4.3%9
Jainr Stk Comipanies 77 T4, 2003 053
Modombo Componies 7 &8, 118 L [
Financial Irefidors 15 1,734 45% 251
Amsociobed Componies® 1 52,123,970 7&.11
Abondored Propefias® * 1 113,714 o7
Crhars ar FFA 61 113
8,355 &8 BT BT TOa0 T

*  This comgory repressents e forsign shareholding of The Shel Peinclaum Compamy bidl, Londan,
**  This comgory represnt: shoreholdars of Bonglodesh, whase dividend is paid 1o tha Sdminisimiorn,

Abandoned Proparies Onganisoiion, Covammant of Polison

Lhel Pokwicn Lmlldg



Pattern of Shareholding

Feor theer swesear ervcded Dhescmrminer 31, 2009

Additional Informmotion

Shorcholdars’ Colegory

Associoied «onponies
The Shell Fetroleum Campany Limited, Landen

HIT ond KKP

Maticreal krvestmand Trusl

Maticeal Bank of Pakiskan Trusles Deparment
Irrvesiment Corporason of Pokiskan

Direchors

M. Farokh K. Caplain
i bran B leaakim

i Falfesr A Ehan

ive. Badaruddin F. Vellani
e Shobmor Weazir A

Clicf Fxpcwiivs Officor
Dwechors” / CEDs spowses
ez, Samina Brohim

wee, M. benrean B Ibeahim

E xauliivas

Shoareholdors holding 10% or maore woling imtorast

Thie Shell Petoheum Ceampany Limiled, Lendon

Dedails of Purchase / Sale of shares by Direclors, CEQ, CROD, Compan
children during the period Fom Janvary 01 1o December 31, 2009 axcepl the clased periods detemined by the

Mumbor of

U

Mumnber
of Shores Hald

-

N T G g |

47

Caimgary;
Maome of Diredor Diate of Sala: Mo of shoes Roie Rs. f par shome
i bmuzn B, lbeokim 8012009 22200
JE01-2009 151.38
FEO 2008 &0
R0 -2000 16200
02008 16300
I'I-'II:fE Daie of Salle M. of Shoes Aot Bs. ' par shome
s, Samina lbeakim FE01-2008 1,153,432 222.00
wilo M mon B beohim  OG02-200%9 2,000 176,00

52,123,970

2,305
1,857

442 815
45,084
3,155
125

4]

17,864

4,025

3,124,028

2,267 404

52,123,970

y Secrelany and their spouses or minor

E}ﬂl Pokidan Limited



Form of Proxy L
Shedl Polashon Limited

Shell Houss

&, Ch. Kholiquzzaiman Reod
P.C0 Bee Ma. 3201
Kewochi = 75530

[
of i the st of
being a membear of Shell Pokision Limied ond holder of

Ondinory Shares os per Shore Regiger Folio

e af Shoses)

[ and/or CDC Parficipant |. D. Mo
ard Suls Seound Mo, heretry appoinl

of i the district af

of bailing him al

o vy Sl piccy’ 1o wee for me/us and on mry/owr behall of the FortyFird Annuel Genernl Meeting
of the Company lo be held on Apdl 20, 2010 of 2.30 pm. at the Sheraton Korochi Holel, Karchi and at any
adjournment thereal.

Signed this vy e 2010,

Signature Sigreture
1. 9
P [Signatre should agres with the specimen

Ackelresss signature regiskerad with the Comgony]

OB o8
Posspent Mo,

2. Signohere
Ml
Aerdedresas

L

Fosspeat Mo,
MHote:

1. A member entifed 1o atend and vele al the meeting may oppaint ancther person, as his/hes proy 1o
atend, damand of join in m:lﬂn‘?e:fal_ speeck. and wole instead of him,/her, ond a prosy so appoinied
shetll heroe such rights, as respeacts ing, specking ond woling o lhe meeling as ore available 1o a
ETHEHTINET

2. Prosdes in oider 1o be effective must be received al e registered office of the Company net later than 48
hours belore the mealing.

3. A Prosy nead ol be a member of the Coimgany.

4. Shaeholders ond their prosies must atiach on alested ph off their CMIC or Passpon with tis Presy
Feam. A Prosey sholl be sequired 1o produce his,/her aiginal CHIC or passport of the venue of the mesfing
ko outhenticotion of his/her identiby.




