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Directors' Review

for the Quarter ended March 31, 2009

The Directors of Shell Pakistan Limited (SPL) present their review of the affairs of the Company
for the quarter ended March 31, 2009. During this quarter the Company earned a profit after
tax of Rs 374 million as compared to a profit of Rs 962 million in the corresponding period
last year. This decrease in profits is mainly due to the inventory losses resulting from unfaverable
mavements in international oil prices. Moreover, your Company still continues to finance sizable
receivables of over Rs 5 billion from Government and public sector entities, which carried o
financing cost of around Rs 185 million during the quarter.

It is pertinent fo note that this quarter's profit is itself an improvement over the last quarter of
2008 where the Company incurred a loss of Rs 3.9 billion.

During the quarter there have been some signs of improvement in the economic indicators of
the couniry, nnfnhl}r a stable mhunga rate, some reduction in inflation and trade deficit.

Monetheless, the economy is still confronted by lower GDP growth, double-digit inflation,

challenging security situation and a difficult geo-economic environment.

It is encouraging fo note that the fundamentals of the
Company remain strong and notwithstanding the oil
price volatility and local economic challenges, the
core profitability on a normalized basis is intact and

the Company is well positioned for the

re.

. We thank our shareholders,
customers and staff for their
sustained support in ensuring the
continued viability of the
Company and making Shell their
brand of first choice.

Zaiviji Ismail bin Abdullah
April 15, 2009 Chairman & Chief Executive
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Condensed Interim Balance Sheet

as at March 31, 2009

ASSETS

Hon<urrent assels
Fixed axsals

Lorg-term imvestments
Long-term kbans and advances
Dafarred toxation - net

Current assels

Stores and spares
Eh:k-in-l‘rl;ia
Trads dahts

Cash and bank balanees
Total assets

EQUITY AND LLABILITEES

EQUITY
Share copiid

Linbdities cﬁinu ossets subject fo finance lease
Long=term loan
Asses retirement oblgation

Current [labiffties
Currant masurity of liobilities against ossets subject fo finance bease
Shar=term running finances uilised wnder mar up arrangementi-Secured
Short-ferm boans
Trade and aiher

ace
Taxation

Tatal Equity and Liabilities

Confingencies and commitments

Mote

4

a3

The annexed nates 1 9o 10 form an integral part of these condensed interim financid statements.

Zaiviji lsmail bin Abdullah
Chairman & Chiel Execulive

]
Unaudited Audited
March 31, December 31,
2009 2008
{Rupees “000]
7,200,865 7,152,802
2,098,241 2018198
102,106 121,682
218,567 2659 024
123,459 73,589
13,039,463 12,725,353
18,491 17,992
11,560, 684 10,969,039
2,148,374 7925753
215,693 272 804
6,644, 4482 TT24,5%3
278,055 6,54 848
20,920,127 28,511,441
33,959 590 41,234,854
&84, 880 &84, B0
2,006,050 2,094,050
3,848 F58 3474 828
4,629,698 & 255,558
2,000 1,795
2,500,000 2,500,000
199, 714 181,544
2,700,714 2,683,339
43,538 & 425
4,959,126 1,308,447
4,000,000 12,525,000
15,199,730 17.561 819
3E3 129 543,025
103,655 778,741
24,628,178 32 297 957
27,329,892 34,981,294
33,959, 590 41,236,854
Imran R. lbrahim

Diirechar




Condensed Interim Profit and Loss Account (Unaudited)

for the Quarter ended March 31, 2009

Saolles
Maormfuel retail
= Sales
= Others
Othar revenue

Less: Sales fox

Met revenue

Cost of preducts sold
Gross profit

Distribution expenses
Administrative and marketing expenses

Other aperaling income

Other operating expansas

Operating profit

Finance cost

Share of profit of associate = net of fox

Profit before raxotion
Taxation

Profit after taxation

Earnings per share

Appropriafions, if any, have been reflacted in the statement of changes in squity.

2009 2008
(Rupaes "000)
37,581,450 38,988,403

5,336 26,07
2,202 3,348
145,600 84,071
37,734,608 av102,13%
4,655,418 4,430 218
33,079,190 34,671 921
30,945,215 31,802,981
2,133,975 2,868,940
743,774 482,591
732,656 462,893
457,545 1,723,454
95,003 *777
552,548 1,733,201
44,502 253,698
508,046 1,479,533
545,161 235,183
B0,043 43,726
41,918 1,288 07
(331,213) 325757
ara 40 962,319
Rupees Rupees
5.46 14.05

The annexed notes 1 4o 10 form an integral part of these condensed interim financial siatements.

Zaiviji Ismail bin Abdullah

Chairman & Chief Execufive

Imran R. Ibrahim

Direcior
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Condensed Interim Cash Flow Statement (Unaudited)

for the Quarter ended March 31, 2009

CASH FLOW FROM OPERATING ACTIVITIES

Cash generated from aperations
Mark-up on short-term finances and short-term loans paid

Teeas paid
Long-term boans ond advancaes - net
ng#mmd&pﬂdihutdpmpu}mnﬁ-nﬂl
Mark-up received on shorf-ferm deposits
Long term dabiors - net

Met cash [used in) / generated from operating adlivifies

CASH FLOW FROM INVESTING ACTIVITIES

Fixed copitol axpenditura
Proceeds from disposal of praperty, plant and equipment
Met cash vsed in investing octivities

CASH FLOW FROM AMANCING ACTIVITIES
Dividends paid
Repayment of liability under finance lease

Mat cosh usad in financing acfivities

Mat decrease in cash ond cash equivalents
Cash and cash equivalents at January 1

Cash and cash equivalents at March 31

2009 2008
(Rupess "000)

(a81,167) 492 998
(734,027) (181,173}
{50,101) (204,017)
19,576 22,252
50,057 [29,157)
55,145 7125

(48,870) -
(1,159,387) 108,028
(231,1032) (126,870)
16,424 5,493
[214,678) N21,177)
(4, 745) |548,517)
(18,682) (4,838
(23,427) (553 ,355)
(1297492} (564 504)
(7,283,579) (7.373,278)
(8,681,071) |7.939 782)

The onneed notes 1 to 10 form an integrad port of thess condensed inferim financiol statements,

Zaiviji lsmail bin Abdullah
Chairman & Chiel Execulive

Imran R. Ibrahim

Direcior




Condensed Inferim Stofement of Changes in Equity (Unaudited)

for the Quarter ended March 31, 2009

Bsusd, Rusmrva Capital General Unappro= Tatal
subscribad far idsum eI revenue priched
and paid-sp of banus shars ressrees profit
capital sharss premium
————————————————— (Ropees 000} - — - - - — - —— - ——— —— — — —
Ballan<e as at Janwary 1, 2008 54704 - 2024024 207002 73058 10,711,471
kerim dividend dadared for H'&hﬂyw
endad December 31, 2007 - - - - [547204)  (547.904]
Prafit aHer keation for the quarter
ended Mareh 31, 2008 - - - - L2 N9 os2 319
Balance as af March 31, 2008 54704 - 2,024 024 207002 B344 97 11,125,704
Balan<e as at Janwary 1, 2009 484 380 - 1,889,044 207002 3474418 6355558
Prafit aHer keation for the quarter
enided Mareh 31, 2009 - - - - 74140 T74140
Balance as af March 31, 2009 484 380 - 1,88%.048 207002 3 B4B f58 &6 4374678

The anmexed neses 1 1 10 form an integral part of these condensed interim linancio stateenarts.

EE"] II..:_

Zaiviji Ismail bin Abdullah Imran R. Ibrahim
Chairman & Chief Execufive Director
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Notes fo the Condensed Inferim Financial Statements (Unoudited

for the Quarter ended March 31, 2009

5.
5.1

THE COMPANT AND ITS OPERATIONS

The Compary is a limited liobility compary 'ln:nrrurﬂud in Pokistan and is listed on the Karachi and Lahore
Stock Exchanges. The address of its registered office is Shell House, &, Ch. Khaliquzzaman Road, Karachi -
75530, Pakistan. The Company markets petroleum preducts and compressed natural gas. b aksa blends and
markets various kinds of bbricaling ils.

STATEMENT OF COMPLIANCE

Thase condensed interim financial statements have been prepared in accordance with the approved accounting
standards os applicable in Pokiston ond the requirements of the Companies Ordinance, 1984. Approved accounting
stondards comprise of such Infernationd Financial Reperting Stondards as nofified under the provisions of the
Companies Ordinance, 1984 Wherever the requirements of the Companies Ordinance, 1984 or direciives jssued
by the Securities and Exchange Commission of Pakistan differ w1'1||':| the requirements of these standards, the
requiremaents of the Companies Ordinance, 1984 or the requirements of the soid directives take precedence, The
disclosures made in these condensed interim Financia statements have, however, bean limited based on the
requirements of the International Accounting Standord 34, Inferim Financial Reperfing. The condensed inferim
financiel statements should be read in conjunchion with the financiol satemenss for the six menths snded Decamber
31, 2008,

ACCOUNTING POLICIES

The accounting policies adepted in rafion of these condensed interim financiol staferments are the same
o3 those applied in the preparation n“'ra published audited financial siatements of the Company for the six
manths ended December 31, 2008,

2009 2008
(Rupees "000)

ADDITIONS AMD DELETIONS TO FIXED ASSETS
m.-'lr. plant and equipment - owned

ifions 263,047 172,817
Delations [cost) 5,991 13,548
m-'ty. plant and squipment - leased

iions 26,463 9171
Deletions [cost) 21,3562 5434
COMNTINGEMCIES AND COMMITMENTS
Contingencies

a) Infrastructure fee

The Sindh Finance Act 1994, prescribed the imposifion of an infrasiruchure fee of the rale of 0.5% of the CAF
walve of oll goods entering or leaving the province of Sindh via sea or air.

The Company and several others the levy in consfitufional pefitions before the High Court of Sindh.
These pefiions were dismissed as, during their ,hm&hhyw:hﬂw the Governenent
of Sindh thraugh an Ordinance. The Company and others therebore Filed civil suits in the High Court of Sindh
challenging the amending Ordinance. However, these suits wers also dismissed by the High Court in Ociober
2003 Iﬁncguiniﬂs preferred infra-court m; ogainst the dimissal. The intra-court appeak were decided

the High Court in September 2008, whi that the levy is valid and collectable anly from December
12, 2006 onwaords and not prior ta that date,

Being oggreived by the said judgement, both the Company and the Government of Sindh hove now filed
separate appeals before the Supreme Court of Pakistan,

The accumulated levy up to December 31, 2004 [held to be invalid by the High Court) ameunts te Rs 403
milkan and from then emeards vpte March 31, 2009 comes to Bs 591,013 million [Totd ~ Re 1,194.013
million). However, no provision has been made in these financial statements against the bevy as the Company's
management expects a favourable cutcome.




Notes to the Condensed Interim Financiol Statements (Unaudied)

for the Quarter ended March 31, 2009

b}

5.2

bj

PARCO pipeline fill

The Ministry of Peiroleum and MNahurd Rescurces [MOPNR) has made a claim relating fo the bean o
the Government of Pakisian [GoP) o the Company o finonce the initial fill of the PARCO Fipeline.
R has caleulsted the Company's liakility by q}pgnng the price prevailing en August 11, to the
quantity of fuel supplied at the fime of initial E

The Company maintains that its hability is Emited arly to the exdent of Rs 78,164 milkon (December 31,
2008: Rs 78.164 million) which has bean Rully paid in March 2007

The daim if caleulated on the Avqust 11, 2000 price os indicated by MOPMR would amount s Rs 294
million. Based an legal advice ;Elnin . the management is confident that its mﬂ:}:um in this respect

amounted fo Rs 78.144 million and consequendy no provision has been made far the additiena] demand
of Rs 215.836 million raised by MOPNR.

Others

The aggregate amount of other claims insk the Company not m:h'rmdadg&d as debt os of March 31,
2009 amounted lo approximately Rs 'IE.EEE millien |Decamber 31, 2008: Rs 1,352,004 million). This
includes daims by refinerias, amounfing to Rs 816,497 million [December 31, 2008: Rs 542.413 milbon)

in respect of defayed payment charges.
Commitmants

Capital a.:cpemlimre contracted for but nat incurred as at March 31, 2009 ameunied to q:pm:imhly Rs
740.935 million [December 31, 2008: Rs 1,415.705 milkon).

Commitments for rentals of assets under aperating bease agreements as af March 31, 2009 amounted fo
Rs 2,430,903 milkion (December 31, 2008: Rs 2,440,754 mllion) pu}'l:Ha as Fellows:
March 31, Da:unbar 3,
2009 2008
(Rupees "000)

Mot later than ene year 123,905 123,248
Later than one year and not later than five years a71,5667 472 847
Laer than five years 1,835,331 1,844,659

2,430,903 2,460,754

Mote 2009 2008
(Rupees 000

CASH GENERATED FROM OPERATIONS

Profit before taxation 42,928 1,288,075
Adjusiment for nonecosh charges and other ilems:

Depreciafion / omorfisafion expenses charged o the profit

. and E?El; m:ln’r o s 196,214 140,469
Profit] / boss on disposal of property, plant & equi I (11,430] 3,722
Share of profit of associates P (80,047] (43,726)
Mark-up an short-ierm deposits (20,818) (6,328}
Mark-up expense on short-lerm running finances and boans 494,132 208,721

Warking capital changes 6.1 (1,082,150) 1,098,138}

(4861,167) 492,998

g II
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Notes fo the Condensed Inferim Financial Statements (Unoudited

for the Quarter ended March 31, 2009

&.1

10,

Working capital changes
gmnun / Decrease in current assets
lores and &
Shck-in-humﬁi']
Trade debts
Loans and odvances [nei]
Trade depesits and shart-term prepayments [nef]
Other recei [ned)

[Dacraou J/ increasa |r| n.lrrmr Fabiities
e o P e onds]

RELATED PARTY TRAMSACTIONS

(il Purchases
[fi| Sales
[fii)  Cther bems
- Tachnicol service fea charged

= Trade marks ard manifesiations
Fcensa fee charged

R o ot

- Expenses recovered from Redofed Parties

= Other expenses charged by Reloled Parfies
- Key Management Parsannel remuneration
= PAPCO papeline fronsportation charges

- Logol Charges

CORRESPOMNDING FIGURES

2009 2008
(Rupees "000)
(a99) 6,105
(591,655) (1,032,273)
777,379 (407 943
(2,968) A43
57111 (78362
1,035,824 (3,288 473
1,275,194 |4, 800 743)
[2357,344) 3,702 4605
(1,082,150) (1,098,138)
Parent Company Other Reloted Porfies
200% 2008 2009 2008
_________ (Rupees "000) _ _ _ __ _ ___
. - 13,246,188 22568329
- - 179,222 520,441
409,543 168,407 -
- - 51,304 40,145
. - 6,458 17358
56,551 42,942 14,541 16715
- - 18,410 15,958
. - 11,619 12,548
. - 280,580 294,181
- = 554 -2

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of comparison.

GEMERAL

Figures have been rounded off to the nearest thousand.

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on Aprl 15, 2009 by the Board of

Directors of the Company,

Zaiviji lsmail bin Abdullah
Chairman & Chiel Execulive

Imran R. Ibrahim

Direcior
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